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A AN AALS AUe AL S99 At 249 7|E $4o] A5 d¥E F7E T
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Fogol Hd EAACE fol8
e AT ool EHa Ao AT
urh QY] Wil ol Anst veht oz wu

o] ZHARA o] —_ILUHX}/\]XP(buyerS market)®] 545 Holil &S oAHs =i Ut
AATE TFaAEY A ETE SARA 99 sl IrIde] BN AR &9
of FHARD A 540 ‘1}035101 ARHY, AT 2597 T V1YY AP FHES vl
risk premium®] ARG W E I 9SS & ¢ vk 2, AAAAAL BF ol A *}ﬁ—?g =1
stE s sad RUHY AE7F A givks HoA AFEA Y] Fad dAR AAAE Y
Aol FEAG A A, AAEFLY] YEAR B Ade RS nX s g ol 011515”]
o daie= FAHCR AFE =wo] Attt ol B dAgw AEA BAC] ARSI 1A

AL
=GP PAE AFRNFTA .

R

2 AENG AAR AARS

AALE AE43 594 25 YAl A EAE Fagto s Fdate] Fea ol
3 7FA17] % (monitoring role), AKX 7]%(information role), .3 7]% (insurance role)g 33}7
Hrh(Wallace 1930). 3| AlZHA A= oleldt 7165S S8l 719 939 AZATAEANA BPAE] A&
S AFAE A=A dist §te]A<el Fal(reasonable assurance)s AF8lAl HErHWatts and
Zimmerman 1981; Simunic and Stein 1987 ). ¥7AF 719 4ol = =& F49] AIAE

3l A= sl IAARRE AT Xt 7I7HA7E HobastE e EAG AHEA 2 Ziol
th 294, Bl AskE A9 FAAEC] 7] THx e 919 By 4153 HUletA WA, H
7vel Z1xAETE He AR oA Us AXA Aok F, AEANT BAS VY =& F
=9 IAFAE a7ste AN AWMTFREA oldfdte AN B W FARES UL WU
7149l AF Aot SAARR FHE AAl(monitoring)shHAl 2 Aol FAAE ¢S & £
SARE F4E 878 2 AR dadtt aYER At B 5 F49 IARRE Al

=

T Aom o & vk S 201D mebA, o Z1gAM T ERA Y] FEAE A
Ae 7]%‘ A aFA IARRE FEeES st gHow H8 5 glow, VY AAelA
© AFAY] IAFRE FESL deS A olsjdAA A dEetast aEdE HARlS SR
AL AR thF T Ve AEE woe A Avk wEAM, FEAE B dei
T5 A Al &3 V9L w2 MRS E AT der Q3 5 Joemnw A} &9
o FaA 719l dFNME AEAE AL AR K wAE T dE5E 5 9l
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T3, AFATNAM AASaL = mhek o] Fare] ZARAIRo] Fuj kAl (buyer’s market)©]
SAS Hola &S ued w, A AA oA AEAT G0l Astgdd wet 719 9
Aol M aFE RIS T8 ALY AR tY 1T VeE AT #elo] mopAE |
ol AR AAA AESFE FolE g9loz A zlor o3 £ gtk wEkA, b
re Ad9rHd gy JHde e

7HE 1 A A0l AstEaE VIle] At SUks 2 Aol
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a7 Yste] =¥ £ JEE AIAE dFez dsA= ZA(monitoring) 9t F 714 (incentive)
& Yujslr|e ghrh o9f o] VGA T EE A ETIF- 9 Rl Bt A, &
Al U 71 A el o VAT ERE UiE S QUh UE JIgA TR T2 oA, B4
A A 22 WREAA LY SHE oulat, R VgATRE LA, A =F
A ARAE T 9 AHAYEFOR FAETHAE Y, AA8S, 2006). ©f T AEA FA]
S| AIZEALE] B AR gk Q1 7]Ee] AiE F3 YR VIPGAFEEA JAS AR +3
shal EAE AF BAS T dRlsior & Aot
AR AAE BEANAS Sststal AR giEflEAE TEste oF VIGANFEREA
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A G, A @e] ZFe dAssith

AF,, = By+ B HHL, |+ B,SIZE;, |+ B;CONFM,,+ B,INVREC,, |+ B;LEV,, |+ B:ISSUE;,_,

M 28 4] AE BHow

’

+B,0PINION;, _, + B,BIG,,+ B,FIRST,, + B,,0WN;,,_, + B, FOR,,_, + 3 YEAR (2)

+ S IND+e,,
AF, = B+ B HHL, , +3,0WN, _ (or FOR, ) + B;HHL, * OWN,,_(or HHL, *FOR;, ,)

+BSIZE,, |+ ;CONFM,,+ B,INVREC;, |+ B,.LEV;, |+ B,ISSUE,, |+ B,0OPINION;, (3)

+BBIG,, + B, FIRST,, + 3,,0WN,, _, + B3FOR,;,_, + 2. YEAR+ >.IND+¢,,
AF, = B+ B HHL, , +3,0DR, _, (or AC, _,0r IAC, ;)

+B;HHL, * ODR,, (or HHL, *AC;, jor HHL, *IAC;, ,) (4)

+ B,SIZE,,  + B;CONFM,,+ B,INVREC,, |+ B.LEV;, |+ BISSUE,, |+ B,OPINION,, ,

+ By BIG,, + B FIRST,,+ B1,OWN,, | +B,FOR,, |+ YEAR+ S IND+e;,
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AF = ZAREA(EY \1,000)9] 27 3¢

HHI = ANZERER 5783 AZAHEH

SIZE = FAATY] AR 3L

CONFM = AAREAL 20 AFA2 T g

INVREC = (AHALAM Ol S AN )/ SR

LEV = SRA/ SR

ISSUE = (ARIEA+FAL U F) /S AT

OFINION = ZApejzdo] v]&7golsl 1, of® 0

BIG = BIG4 FAEQIolH 1. ofy# 0

FIRST = ZEZFARIoIH 1, ofU® 0

OWN = HUFEFAEE

FOR = ARARFAEE

ODR = OJALE] ARQ]oJAl AdulE

AC = OARIEE] dA] o1

IAC = OAIEE] We A ALQ]oJAl A o B

B oAge AEAE Al AR AR vAE dFE HAEoe slo] HAolnE 4 (2)F

sl Ml AT =3, 2 AT 7HE2E VI WielE Al 3 Ago] AR
s G FHEeAL Joerng WRAMSEE AfTE SW oAb £9 SFHOR UFo
o Al AEAE BT B Ago] FARS mA= s 47 A )3 A DE
s EA skt
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F7hed AIHE deR
= FAs7] Sl 12¢

A 71 AFATe] HelE F AoR ddE sl S A ALEttt B AT
A ARESlE AFARE 2 F7MAREE FnGuideoll A Al8-3HE Data Guide ProolA F&sd =6, A
B 7I9s FUHE AYstd, HF AL 79-d% 380270 ]tk

an ARAL 1

o] Axbgiele Al

w7}
V. 2o 2 A8
= ATe AEAE BA BAEAY dEAR AJAAE HARES o' JIS wA A
st ARS8 Th
w4 Ang 2okl ggat Pk
AR, BEAE B o= SAA SR FSHAl freldh W+ BAZE A HEtt) o]+
o 7] FA vl A €] ARl 7I1AENA nEALL FAARE AEINEE e dHo
2 Fggonn 7% S1% 4ol IAYRE AEFHT DS A% olsuARA %
ShaiAl a1EA ZHARIS B3 SAIEALY] FAAF R Yt AT VTS AEE A0S A HS 9
v gk,
<Table 1> H1 : The effect of Product Market Competition on Audit Fees
INAF,, = (,+B,HHL, |+ 3,51ZE,,_, + B, CONFM,,+ 3,INVREC,,_, + B;LEV;,_, + B,ISSUE,,_,
+3,0PINION,, _, + B4BIG;, + B FIRST,, + 3, OWN,,_, + 3,,FOR;,_, + 22 YEAR+ 2. IND+¢,,
. (1) OLS regression (2) Newey and West test
Variable
Coef. t—value Coef. t—value
intercept 3.917 55.91 * k% 8.917 50.68 * kK
HHI -0.204 -4.22 * kK —0.204 -3.91 * k%
SIZE 0.338 54.43 *kk 0.338 50.22 *kk
CONFM 0.143 17.27 * k% 0.143 17.13 * k%
INVREC 0.096 2.37 * % 0.096 2.27 * %
LEV 0.312 10.09 * k% 0.312 10.16 * k%
ISSUE 0.252 11.09 *kk 0.252 7.46 * kK
OPINION 0.117 1.26 0.117 1.57
BIG 0.081 6.55 * k% 0.081 6.38 * k%
FIRST —0.066 -5.09 *kk —0.066 -4.89 *kk
OWN —0.092 -2.86 * k% —0.092 -2.88 * k%
FOR 0.427 9.07 *kk 0.427 9.43 *kk
Industry Dummy |included included
Year dummy included included
F-value 644.16 616.24 %%
Adj. R? 0.7883 0.7883
N 3,802 3,802
1) =, ==, *=*x indicate significance levels at 10%, 5%, 1%, two—tailed, respectively.

2) Variable definitions are presented in <Table 2>.
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<Table 2> H2 : The effect of Product Market Competition on the Association

between Ownership Structure and Audit Fees
INAF,, = B+ B HHL, |+ B,0WN, _, (or FOR, )+ B;HHL, *OWN;, (or HHL, *FOR;, ,)
+ B,SIZE,,_, + 3; CONFM,,+ B,INVREC,, _, + 3,LEV;, _, + BSSUE,,_, + 3,0OPINION;, _,
+3,,BIG,, + B, FIRST,, + 3,,0WN;, |+ BsFOR,;, | +> YEAR+ > IND+e,,

Panel A : H 2-1 Panel B : H 2-2
. Fama-Macbeth ) Fama-Macbeth
Variable |OLS regression OLS regression
test test
Coef. t-value |Coef. t-value Coef. t-value Coef. t-value
104.5 104.9
intercept | 8.836 53.89 x| 9.223 3*** 8.985 56.24 x*+ 9.259 2***
HHI 0.207 2.11 =+ 0.047 0.44 -0.342 -6.00*%%-0.248 -2.37 **
OWN 0.035 0.80 0.025 0.60 -0.085 -2.64*%%-0.076  -4.05***
HHI*OWN |-0.919 -3.95%%%-0.775 -3.22 *x*
FOR 0.404 8.58 *** (0.393 13.10*x*+ 0.260 4.36*** 0.366 10.21 %**
HHI*FOR 1.020 454 xxx 0.221 0.92
SIZE 0.339 52.96x*xx 0.326 71.63*x% 0.336 54.09 x*x% 0.326 74.82*x*

CONFM 0.137 16.39*xx 0.132 17.45xxx 0.144 17.44 %% 0.134 16.54*xx
INVREC 0.087 2.05 =% 0.059 1.72 0.084 2.09 =+ 0.061 1.78

LEV 0.309 9.93 %%+ 0.361 10.35x*xx 0.322 10.42 +x+| 0.360 9.73%xx
ISSUE 0.225 9.89*x+ 0.271 7.58 xxx 0.248 10.93 x| 0.268 7.70 %% *
OPINION 0.106 1.16 0.060 0.77 0.099 1.07 0.038 0.51
BIG 0.082 6.61x+x+ 0.086 17.66x*xx 0.083 6.73*xx 0.089 19.67x*x*x
FIRST -0.066 -5.12xx%-0.054 -2.69 *%-0.066 -5.08*x%-0.064 -2.65 *x
Industry | . . .

included included included included
Dummy
Year . . .

included included included included
dummy
Adj. R? 0.793 0.786 0.7893 0.7856
N 3,802 3,802 3,802 3,802

1) *, *x, **x indicate significance levels at 10%, 5%, 1%, two-tailed, respectively.
2) Variable definitions are presented in <Table 2> and are as follows.
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