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g B3l BuIAL FFETAS AR o) Aviserd Bt Yrkn BREd. F,

22T B ANFT AREol BF U7 ETS Fe A - Aol A2

o] 7bsta, H Yokl AujFEFTt AGRLIANE B o) FEL s ALV B

AHA Z FEFE P Fedol Use AL ok

<E D FR UM AEA R FeFF| XEE dEKlam =2E, 20134)

271 ALEnS|AL RefF=eig 3 A22
. 5 SO AQIM|(69.87%), MPTIZSHS|E F2l, 30.13%) S
okat e
100%
=4 on|Z EEA 6758% S 7306%
ot NIERE AN EA(12.64%), AHMFI=(3.04%) S 34.26%11
s SK Zef SKEl2iiZ 100%
SlChAtSAL | 0l HST(10%), ZH410((40%), H2|M(40%) S 90%
= S NSNS G, 6%), RHIGEGI%), RUATEAENR1%)
< 100%
LG HSOHE, HHIAE XFHLGHLIAD 100%
=3 3522 EAT BIZH20.47%), HIE(2947%) S 59.08%
aEEA(Ess1E & AdDint AMZO| 2H2H 37.42%
o AR5 F L 7|0 M ,
i ol 19.90% X[ER) 100%
ZAT =23} EEAT 100%
= 2L (Y25 Fat & EX|0|7t 2H2t 59.21%, 7.89%
& 22|0 ’
Ao SG=zeior AZES) 40%
CJ R AFHFLA O = O|xHEHO[R &5 S4) 100%

10) AA2 ddiA-saket Clof A ALQBuIA AHS 7IE 02 FaHA S| Fol& v Ao,
g3t 2ol 20059 oledlst AAFFUANL Hg F FauAEoe] Helsl Fohe A el
& Ut

20059 ol A Fuvl | 20059 olF BE W | oo
(2001~2005) (2006-2012) =
@] 163,264 214 287,126 4] 75.86%
A A5 234,372 99l 377,831 994 61.21%
AA A 86,353 94l 131,222 999 51.96%
1D AL718 9] 3% v& AdBasrtet 22 sl Add 7ot meba AujF52] A Z-&0]

SE AL el FUAE e A AU £ S
12) 2012'd SKZ&|ylo] SK AlE% 5]/\}01 SK M&CE 3=t SK M&Ce SK olzwe]dx} SK
Delzol 2 50% ARAE ~fshn AT
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M |44
31 7HE4d

gurA o7 7|Foll A FanlE AZE oite] AT FYPHY o E S0, Hyo]AttSH
(break-down method)ell olslH wiEHe] UA WSS FH| oo F HFsAL o] o

d HlEE FAHE AAZT AdEd IR0 e ¢4 HlES FuHE Y
S WAL, v EH2005)2 FanrE 719 miEdd B ouHd FFE FeA A
Hg B35 Ad FuveE u2d3 gYole], Axelat o3 K] BAS zta glo
M ARERE O Gt Fols Busith $L WEtlA et $4312003)2 3]
S o) gste] Ayuldy AEMAEE FuHlE 59 Ax, ®r]e] Famyt Bl 3
el Wl FoEHAl KN FFES FaL UeS AT ol APATES B F
Al mjEd Rt ofyel AR, AFA 4%, olel, A7) Bl ol s IdFE e
Tl FAsE olek o] Favle IS AN FRolu A s FFE
g BNk ol AAFHSY AAlalely Agda]] sl o FFe & 5 SrhPeles,
1971; Abdel-Khalik, 1985; @8} wA|R, 2009; o|A|&e} g4, 201D. I2H Y H ol77}
Hu e A HEAY B AfTEe} FnAES BEA ] AHE AFEs AR}
=3

d7s AdFATe 29 A, Famle] 9T v F2 AAH8JoER A
dFas|Ael FAT AAME S stz ok 24, dr |y FanAES %
HAR S dotir] 9fste] ALFasatel that AujFF2] A E&0] £%7|de FanAE

E A9A A W AF Felt A7 B FAR & A= EA AFH
AhelmE WA AGHTt BAS A3} JEHoR 2YH/)E 517] BE(Graham et
al., 2005; Cohen et al., 2010, A&, 2011; $<%o}, 2013), FHE o] &3k WFEAZ T A4)
Foll oI olej=y B Aug i Fdol B & nk

R A T I F SR
& oJHAE AYHe] A5 olhskn Uths FAF AN ¥ 2k Ming and Jian(2003)
o gAY gEe & }— 140l B e WRANE stn e TS AN
$719h Balste] F 7hA e Azl ol yE e EEH AU F ol shdel A
A R, ASBLAN R AR S471908] AMFFE 9T 2
A g 7ag 93 FHoz Funulg ol 4d WRAYE
Beel £ ARG 447Ige) Bl FEE v Aol

A B AFE Fub|AEe] FeA4ol ST e HEe FA

o
o
i
)
j
_&
o f
2
X,
e
;
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Aa - o71FE ALQFIAL B Bl o] AEo] FanA S vA= I

SAE 7ha OiFE Qe WEANE B8 FuEAE B AuET) AHel)ET b
B dolBrt o B $Iste] Thew} ol U AHHT UFRAAUTE 4710l Fan
A% uE Avnaz Bk

7Hd 1 ALRLIA] EAIE FaHAEel 9FE A Aotk

Cheung et al.(2006)2 %39 4A71de ez X]HH o] AEEo] 255 AGA
W REARS 23] Eo] YWrhe SAE A, AfTxel wel WEAHY] FEeprt 2
22 4+ 9J32 AJAFFE T Kohlbeck and Ma yhew(2004)9‘r Gordon et al.(2004)+= A¥i+Z7}
o 7IdLTE WHAMI e SAE AN =HA, AulTxr) HAGSTE AT
7t WEAME Fdtd 2fFF9 o]ols e 7teAdol Eoha FAg

719 # #HEE|A Bae et al2002)2 AFTE7F FAFd AETIFGY AT A lA
AujFF2] olFisrt HRE gt JJom, AuFF] Edyo] o]FoA1 YsS
T3kt

AAET 24N2007) = R IGRT AGIARE 9] & wid Aiig =
A ujEF2] dF 55 H(cash flow right)ell g A5 E o]&3sl] WREAH S BEd & Auj
Fo| FgsEdY HHdEs BAsIETE 244, AT dF5E5d Aolet FoE A
o] It HHO AAARS WHTOEZN AGAE WEARE B34 F7t olHEHL e
ZslAtt. o9} #=#slo] Claessens et al.(2000)3 La Porta et al.(2002)2 A|ujF=F71 AHF
9] o] HaE s A7 ATH VIHETE US4 vEdua 745
5, AiFEFY aqFF oA s AFTEIE FofEol AwjFxrt FHeRgE
AMFFE A oel 7IHLTE wokd Zo R ottt od wet 2
Fas| At et AuFFo XE-&o] AIGARE FaHE o] &3 WA "’é?%

olgtaL FstaL Tt 2 M-S AAR

rEL r°*'
r{r
)
14

O
ru[o
=2
e
P

7Hd 20 ASFAIA] tHRE AujFFe] A& FaHAE] FFE v Zloth

5, ALFAIAE 7R ditErIdAT 2571 ARl Fan] Aeqrrel s &
ofR I, AGFaLs|Abe] e Ao A& wet FAR|AE w3 FJFE VA=

A AzHow PFehaA @k
32 ITEY U BSHO|

B AT RE/GAY AR B Aol B AMFFe AR&ol
ad71gle] FauAZe) AL GBe AFHoR AYRIA Fh wepd Adns el
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ADViy = Bo + @ilnhouseAgencyi: + £2ADVie1 + G3SIZE;: + GROA1 + G5LEV
+ ﬂgGROuZ[
+ PO + GsTRi# £9YD + L1IND + ¢y 21 (D

o710l A, ADV;; + i71999] td% Fan)/m] S,

InhouseAgency;, - AB313| A7} 91o™ 1 of® 021 tlu|yiS

ADViyy - 17199 t-13@ = Fan]/uf &,

SIZE;; - 17199 td% 7| 2FAtke] AAZ gL,

RO - 17199 t-19% 27101 9)/FA14k

LEV;; » 17199 td% FHFA/FAE

GROW;; : i71999] t@d = UHE,HAC—];Q‘%’

CFO/[ L 17199 tdE dYAFIE/MEY
D719 tdE wSEEn/mEy

YD ?:".E ELLi

IND : A&7 ouHS

2 (DA F83 é‘.@ Q1 InhouseAgency= ABFII|ALe] EAARE Y& TuHs
olty. AY FA3AE Hfgste diRr|d@e] FanxEe] I1%8A & ZIgFTe H
d = A9 pe v«l?l Kool #ts 71 Zo= 7ddn. F5usEe 3719 3
THAZHADNE AHEEH AL, Fanle =] IS tQEf—L(‘?}%‘%} 2005; A 2} g7l
3], 2005, vk} wA)R, 2009) Flw § o

APANTAHS T 2013)0 27 i?‘fP =
A F JoH, o AFES ATEYY FARSTE AR St
AR, 714NA AFH A7t AEHFEE 24T

(e}

W A FEE FASEE fele] Ath
vk al W] G(2006) A A A7ME AAT | o] M) AEA A7t A Zo] F& a9l
A& AABA, B 4320032 A7]Fanlet B371Fan7E Fofd Koo #HAX
< /KKta Busiginh o]ef 22 WA r|je] Ar|Fan] FEH FARHA B3]
2 AYstEs flo) Attt FunAEHADNS A7)1Fan9} Kol BAAS 7HE Ao

B2, B AT A WA FANFE A/FIHADV)E AHSFT
A, BLAAZE J|TFRel weh gepd 5 9L Zlolk o) Hseh MBAQIDE 78]
FEIh 24% FRBES T/A FAAAZ| F4EL BuSAT Ty B YA
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A gtk o) kel = 7] wWEel A FAHE dATFTELeR FAY &
ALz 2 Aotk =3 #x HH]gOI %o }/Q?% 7199 AFAdE MM E FHos
A, A= o< 3z 185< st 2 Aol
o} old wet ¥ A= FFS FAs] Ast] FAvlE
(LEV& W2 A3,
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712 AR 7 8 AEAel ols) Mgsl e d & 9l7] wEe] A=EEWMA(IDe
AN E EosIST

ADV;y = £o + B inhouseAgency;: +& AdnhouseAgency;*ADVie; + £2ADV;e; + &35ZE; 0
+ BROA 1 + S5LEV: + £6GROW;: + &7CFO; + FsIRyt Fo¥YD + S1ND + ;0 2] 2)

2l Q= AGFL3|ALe] A7 713 v 9} B7]3 a8 o] FadAlol] FIHAQ FFE S
PYAEAE dotry] Sk, AGFIIALe] 2A|et W7 Me] AT
(UnhouseAgency*ADV;.)E 443+ 3ARFo |ty InhouseAgency*ADV,r= A B33 A} EA)
o} F71Ban e FFALHTEA ADFuIArt Qe 7193 Rlaste] AlEF s AE
B Ot Rr RS &5 A9 A718a8 ADV, )9y ©713838(ADY) Atole] BH
do] TAFIT Hls] HiH o= %ﬂ}b‘r WHelsl=7HE Ut wiolth whaba 2] (2)9A
InhouseAgency*ADV; 2] S|AAG £)7F o3 HHel s BEAoH Ad3qus|ipt e

7192 713 an e} |7)gaH| eke] BEaAo] ARt gle IRl His) os =
O U 22X, A93a3|Ate] EA7F FanAE FEETE oyt Ardiv] 379 FarH|
HEAdE S VA=A & + AUth

gt

ADVie = So + G10wnershipige + G2ADVieq + G3S5IZE;: + SROA;1 + F5LEV:
+ GsGROW;; + G7:CFO; + BsTRy+ G9YD + G1IND + ¢ i 21 (3)

A71NA,  Ownership; - AWFF2] ALFaLs|Abel] thek | E&19.

2 39 Fouddrs ADBasAtel tiet AuiFFe] AZE(Ownership At v
o] AEFI At et AREo] oS Wt |dRT 25719 FanAEo] —57}?&
2

o 2 (39 g TR FT HHY e TR

33 =2 MH
B odApoa Ban AE 3o QS x|
A dE ol AEEAARAGe R FAH5 Q)
19981 H-E] 2013»#77}113 BA7|zto 2 gt} olyle =4
sgom HErEE 6787 0]tk

1) AFFe] ARG AMFF B, A=, WG, 57199, AVFA D ALH e ARE
o =49 x} £ ALga
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AEA - 0)7)F ALBII A Be D AWFETe A gl FuuAEe] MAE 3

Q) HFE71EH

my)
e P
I
N
ind

(2 23, 1y, Sddl &3/ F= 714
Q) AFAE A57F A 7hsT 714

@) AR 0] gl= 71

() 129 ZA4bE<l

AZEH A%
41 7| EEH

(FE D FOHFTY 7ESAFS Ukt ﬂ%%y_ﬂ‘ﬁ%ﬁ% 257|9E YR sk &
271909 FanAZADY) FFS mEY F 0.6%8 52 e dvPES 25 23313
< wje] FHFHA 1% tha HIX A Ela rh1d OlL t71he] wiEdo] FH O R &7
ol vehd Axeta E o ok dirRII9AS W A9 3313 AHinhouseAgency) S 7HA
 7ELe 37% AEAS & & Jow, ADFugate] gk AujFF2] X E-2(Ownershipy)
2 84% o] HHphs Holal ok A7]ZBl(ADVe)E Bl HlEl tha w2 X1 )
Zh gH] 059%E Holu gor, iR gAY 247199 AR E(ROAL)-S 0.033
AEE Yepdozy FAbge] grjeleo] 3%E 43t U2 & & Aok A&
(LEVDS H 56.4%5 YelY . mlEH4A4EGROW)S HHFZHOZE 10% oo, IdddF

h=]
SE(CFOY)E t&d9 7%wrS XA|3ta Ytk thr|de wSFHEABN|(TRY)ZE Ho wj=9 9
0.06% A=R-e AEST AUrhs AL & 5 Atk
<E 2> 7|=S72HN=678)
Variables N Mean Std. Dev. Min. Median Max.
ADV; 678 0.0062 0.0083 0.0000 0.0032 0.0598
InhouseAgency: 678 0.3717 0.4836 0.0000 0.0000 1.0000
Ownershijp: 2521 0.8431 0.2369 0.3426 1.0000 1.0000
ADV; 4 678 0.0059 0.0068 0.0000 0.0032 0.0360
SIZE; 678 29.5843 1.2849 25.1186 29.3826 32.5648
ROA:-1 678 0.0328 0.0510 -0.2716 0.0318 0.5790
LEV; 678 0.5640 0.1519 0.1850 0.5635 1.0000
GROW; 678 0.1047 0.2454 -0.5900 0.0828 1.1300
CFO; 678 0.0721 0.0990 -0.4800 0.0733 0.5000
TR, 678 0.0006 0.0006 0.0000 0.0004 0.0045
15) tit=27 193 ® £47149 F S div] FavREo] 10%E 233ts ofRHHAAZ I sto|EXNE

£ B vz Ul Buse] B AAT Avjelth
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W4 ADV, = @] Fan)/d]=9; InhouseAgency; = AlBF 3| A7 o™ 1 ofyd 021 ojud
<7 Ownershipy = A3 ABF 3| Abe] e AEE; ADVy = A7) Funl/uEd; SIZE = 72%
Zpake] ZAFAZIZE ROAy = A7) w0]9/ZEA4E LEY, = ©7] 282A)/E24E GROW, = ©7] wl&9Z7}
& CFO, = B7] 9EFEE/MEY; TR = 37| ASEHH|/mE&d.

42 NBENZTIS} RfO|2AZT

(B DL FoHTEY 4384 44735 JeRdTE Fan[AZHADVY)S AEda
=A(InhouseAgency) 2t F-2lgF HHL FHAAE Hola Utk = g

Akl tigk A ajFFe] A E-&O0wnershipp = K2 AAJAE 7IHde= Ae & 5 AUtk
E3], 2713 18(ADV) = 0.8942] AGzks Bol M7|3an 9}

2 T AHEAE 7RITE AE e itk

gt IATETe] AT E AYEY, FaRAZH 7|GAEGSIZE), H7|A 4
] E(ROAL), FUAFEE(CFOY, LETHH|(TRY)HE HH2 F23 AAAAE Hole W
FEAHISLEV) B EARGAEGROWMTE ()2 72 FadAE Yehga ok

<E 3 AZHEAMZATHN=678)

&
o
ru
off
x
w

Ownershi
ADVi  intouseAgency; '”;”e’s’ ADV.;  SZE.  ROA.; LEV, GROW, CFO
t
InhouseAgency « 80%23 1.000
Ownersh 0.110 0.363 1,000
WIErsipPe — (0.074)  (<.0001)
0.894 0.369 0073 1.000
ADVer | coooh) <0001 (0.238)
0.077 0.554 0004 0140  1.000
SIZE: (0.045)  (<0001)  (0.946) (<.0001)
204 0.195 0160  -0027 0471 0090 1000
&7 1 (<0001)  (<0001)  (0.667) (<0001  (0.019)
EV, -0.168 0166  -0142 -0134  -0053  -0556 1,000
t (€0001) (<0001  (0.020) (<.0001) (0.168)  (<.0001)
GROW -0.191 -0.073 0414  -0000 -0157 0043 0065  1.000
t | (0001 (0.058)  (0.064) (0.019) (<0001)  (0.268)  (0.089)
cFO 0.132 0095  -003 0122 0013 0237  -0296 0178  1.000
t (0.001) 0013) (0563  (0.001) (0731) (<0001) (<.0001) (<.0001)
- 0.436 0138 0002 043 0180 0046 0026 -0085 0.5
t (€0001)  (<0001)  (0.977) (<0001) (<0001) (0235  (0.499)  (0.026) (<.0001)

HEA Y ADV, = B7] Fanl/uiE&d; InhouseAgency; = AlEZU3AZF o™ 1 oA 0 HrH
<% Ownershipy = A FF2] ADFar3| Aol thyt A &-&; ADViy = 7] FaRl/WEd; SIZE = 71%2F
Z5ke] AAAZ 17k ROA = A7) 420]/EA4 LEV, = ©7] E3A/EA4E GROW, = B7] dl&d=7}
& CFO = B7] SADFEE/MEY; TR = B7] wHEFAN/EY,

E O ALFLIAPE = dtr|dRee] 257|439 2-A 2 719 ko] 3garm]

16) AREMFE ALFIA) e OFRAYDSE 25719 25270 FEE PO FHAC,
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AEA - o7 E AGRII A B D AWFFE] ARgo] FaHAFo| v]X= I

i

A& g2 AFH 2ol7t JA=AE dolir] fJste] Bt EAS AAg 29E
B o ok

A ALBIIAPE e dEGAT 25719 FanASHADYF F7]F A E
(ADVi)o] oz Fosid =the 2S & & Aok =3 7T ESIZEYe} AHite]
(ROA.), FHUIFEE(CFO) ¥ ASEHH(TR)= AEZLIA AT J& =7 IdAT &
Z1do] 28R &2 71del Hlsl FoshAl &2 @S Hols ¥h, FAMISLEVWH mE
]

FEGROW)S ALFALIAY e thit | ee] grol FofsiAl W Aoz Yeyit.

ox AP

=]
o
Ein

<E 4> A0|2EMZDHN=678)

InhouseAgency InhouseAgency
HEE 2RI 0|2R7|Y t-ratio p-value
(N=252) (N=426)

ADV, 0.0097 0.0041 8.0850 <0.0001
ADVi.1 0.0091 0.0040 9.4965 <0.0001
SIZE+ 30.5097 29.0461 16.8543 <0.0001
ROA;.; 0.0434 0.0266 45708 <0.0001
LEV; 0.5312 0.5835 -4.6336 <0.0001
GROW; 0.0815 0.1174 -2.0196 0.0219
CFO; 0.0844 0.0648 2.8344 0.0024
TR 0.0007 0.0005 3.7449 0.0001

WA C]: InhouseAgency; = AlFF3|AE Qo 1 ol 021 BF|¥S ADV, = 7] FaH|/w&
A ADVyy = 7] FaRl/u]&d; SIZE, = 7|Z2F A AA2 33k ROA. = A7) &old/FA4E LBV, =
7] FEA[FA4LE GROW, = 37 mlEHF7HE; CFO, = B7] YQAFTEE/MEY; TR, = B7] Z&F
HAnl/m &y,

43 3|#EM AT

[
1o

(E e o2 AFF 89 %
gk AujFF2] AEgo| FanAE
< 9% AR Aok

Panel 19] 4270 & F Adxo], ALFs|ALe] EA(InhouseAgency)= FIH|AE
(ADVY-& F7MA171E Ao 2 Yeht B A7 A WA 7HdS AR5kl ITht=2.8198). =,
TE/NQHG 2471H9S AGFLIAT E2ATFE 7199 Fan|xEo] Aoz At

r

Ae & Jon, oH3 Ade tiRI|dRE ALFause] ez Aol dsiA=

S EASE & AGF AL EA)9} AGB3] Ak
% =4 Gotraiz e B A7 sEAA

fe

AREA AT YFAol B4 L SFI B0 Panel 19 Aol H AL  Asol, HWrI%
THIADVe) 7 GBI A ZHADVYS HIAE GFe Arjaolehs 21e & 4 ik A
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AGFas|Are] EA7F Ar|Faniet B7|gan]e] FadA ] F7HEQ FFE S A=A
g dolrr] 9t Panel 2+ AEZus|iAte]l EA9} Hr)Gad|e] AEEREWa
(InhouseAgency*ADVi.)E AH&3ste] A 3424275 YePATE InhouseAgency*ADVi v Al
GFA3|AL EAA e} H7]3an ] FEAGHTEA, ADBuIAL gl 7193 vlast
of FAIAE BA4E oGS &5719e A9 A713an(ADV.) S B718 a1 (ADVY)
Atole] A do] Ao w gl FodrtE Hole Wolth webA InhouseAgency*ADViy
o IAAHBD7Y fFold KD #hS At ALZ 3L e 719 A718H 9
F713gan]ete] #Hgo] AGFAIAL fle ZIgH T HlE] Bs wthe 9rjojth <&
5>2] Panel 29] E4A3oA & 4= 21%°], InhouseAgency*ADV, 2] S|AASH D7} #2]%h
ol Ft=3.85100c HJo=H ALDFas|Ate] EA7F FaHAE FRET ofY g} FarH|

o] 7|13t 3t AEAHdAE FEFE Xve e & 5 Aok

<E 5 AgE|Ael XEE0| ZH[X|E0| O|x= IS otET| 2[E 37EAZE D}

B8 ADV;i= 85+ 8 lnhouseAgency; et £2ADV; o1+ 8 3597E; i+ 8 ROA; o B5LEV; i+ £ 6GROWji# 8 7CFO, 1+ 5 5 TR i+ 5.9 YD
+8 10IND# & ¢
ADV; = g+ 8 iinhouseAgency; e+ £ ilnhouseAgency; ;" ADVi -t £24ADV; -1+ B 3SZE; i+ 8 ROA; -1+ £ sLEV; i+ £ 6GROW 1+ 8 CFO)
+B8TRie+ 29D 8 1IND+ € ;¢
ADV;= Bot £ 10wnership;ct £ 2ADV; -1+ £ 3SIZE; i+ 8 ROAie-1+ 8 s5LEV;. i+ 86GROW; 1+ 8 7CFO,+ 8 8TR; i+ 8 9YD# 8 16IND# € ¢

BEH ADV,
B Panel 1(N=678) Panel 2(N=678) Panel 3(N=252)
3| AIE t-2k 3| A t-24 s|AAE t-2k
AHH -1923 | -29790 | -.1922 | -299127 | -1140 |-1.2025
InhouseAgency; 0010 28014 | .0002 0.4355
InhouseAgency *ADV;. 1158 26463
7
Ownership: 0028 | 2.3686""
ADV;. ; 10196 | 423040 | 9584 | 287630 | 9640 |20.8281"
SIZEt -.0008 | -6.0193""| -.0008 | -5.6000""| -.0015 |-55956"
ROA:.1 .0060 1.8819° 0075 2.3271" 0137 | 15765
LEV; -.0005 | -0.4689 .0001 0.0563 -.0091 |-2.8111""
GROW, -0043 | -75065""| -.0043 | -7.4879""| -0106 |-7.5260""
CFO; .0030 1.9963" 0032 2.1433" 0119 | 26199
TAR: 1.0353 3.7672"" | 1.0308 3.7676"° |  .4031 6660
YD, IND =5t
2 R 0.8247 | 0.8262 \ 0.8413

HEA L] ADV, = 37| FaB]/ujE; InhouseAgency; = AlFF3I|AE QLo 1 o™ 09 Hn|H
Ownership; = A|HFF2] AlGF3|All e X &-E; ADVy = 7] FuH]|/u|&d; SIZE, = 7|2FA4t
o] AAZIZL ROA, = 7] wold/EFA4E LEV, = B7] F5A/FA4E GROW, = B7] mlE&dS7He:
CFO; = 37] 9 FZE/mEY; TR, = ©7] 2SFHR)/v|&H; YD = AXGn); IND = 4A-4dn).

kdk Rk K

B AT 1%, 5%, 10% FEAA Fode vER.

<& 59 Panel 32 ALZLIA} e 79D £579ES ez stof A+
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AT L2E7HYTE AFH R 7YH AFS &) A 787 dHoE volx )
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H

Al wEY oiy] Fan] vFe] wep FES FESEY o]y AolE AFHoE AFIEE
Zlo] ou7t Ql& Zlojth

< 02 FHAZY FHTE 7R FAHAE 7193 2& 7|92 FEat
o IAENS AAIRE AFo|th Panel 12 FR7} w2 ok o okl ojs) 2+ Ald
Fas|Abe) EAZY FanAEol| HXE GE gotrEy] g sARAAT eIt A,
FavZp dopEog vre ZdRATe] A9 AEFu3 Al EA(InhouseAgency) 7| SFIHI A&
(ADVpoll f-2l3t gk w|X& Whd, B Eo] &2 HuoAMe Alg3s|Akel Fain]|
Z3te] Frojg Aol IHEA Ltk oot e A= 4 F DoA 57 F UX

2 [T Aol oo 7ol AlEFuIAE B 7IH9Y s ol

=°FA, InhouseAgency #kol 191 7ol HuiH oz wWolo=x AdFas|Ate] A
(InhouseAgency)] A e o] oA vehd d4Y 4 Athln =3 Fanr) £2 Joo] 4
- A713338(ADV Sl BAAITTE 0.99 o) UEln BAE =3 dojdes e it
(t=27.3387)2 HJo 2, Fan|7} vre ol vls] Mr|e] Fan|R|Zo] F7] FarH|o] A
o2 o & Y3Kt=-20.12052 v AT AL & 5 T

714 T+ E(SIZE) <} UH““W& (GROWp©] 74-¢- Fav7t =

Wt R s o] IAASTE Y ok &, F3
SN GGEo] Fotdrs FaH| A Fo] FUHt= Fanyh =
M= 714t =7E AANAY WEd9gE] 0}15#& »“HW% ZH2=(t=-5.3232, -8.3833)
she FElE 2o Faw] vlFol| mel FanA|Eel e AT 82l JHrt 2 e
& 7 Atk FUATEE(CFO) E3F Funh 52 HoolMs HHe FAAFE Holal
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17) AAR FarAZFo] 2 HTHN=339)°] -5 ALF3 7} e 2971 206 71H-9== e
60.8%2 kA3 Bk FaH|R]Eo] e HTHN=339)o| A= AEF3|Ate] Bt 46 7Y-dE2
Ueht A9 14.6%) A= °L°°l = ek
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HER - o)71F ADFas| AL B B A ] A EEo] FanA g vAs 9F
<#E 6> H|X[E0| 2 FE Z2 FEe| 37EMZE

Panel 1: AlE333|Ate] EX)7F FH| A= v|X= F&F
ADV;,= 8o+ 8 inhouseAgency;+ £ 24DV, 1+ 8 3SIZE; i+ £ aROA; -1+ B sLEV; i+ 86 GROW i+ £ 7CFO, i+ £ 5 TR;e
+89YD# 8 1IND+ & ¢

SEH ADV
B | 22 EEHN=339) | ZH| =2 FEHN=339)| Al+-ILAHAH
5| A |5 t-3t s|#AE t-2k t-24
HE 0524 2.7024°" -.0594 - 5074 0.9422
InhouseAgency; .0003 2.3252" .0006 1.0788 -0.4877
ADV,.; 1617 8.1123™" 9908 27.0316™" -19.8699™"
SIZFt .0001 26744 -.0013 -5.4983"" 591117
ROA:-+ -.0002 -0.1920 0146 2.5435” -2.5413"
LEV, -.0006 -2.0635" -.0018 -.7794 0.5016
GROW, .0003 1.7486" -.0095 -8.5029"" 86643
CFO; -.0007 -1.6866" .0046 1.6688" -19163°
TAR: 5321 44915 7498 19172 -0.5328
YD, IND 5t
+5 R 2908 \ 8007

Panel 2: Al93a3|A EA 9 H7]3an7) Fan|REe vx= IF
ADV;= 8t 5 ilnhouseAgency;q+ 8 1dnhouseAgency;ADV;e1t £2ADV; 1t B3I i+ B aROA -1+ B5LEV i+ 8sGROW, ¢+ O

+ 81+ 59YDH B 16IND# € it
SEH ADY,
i 2| 2 ZITHN=339) 2TH| =2 FEKN=330) ATSYUsA
S| A% t-2t 3| A5 t-34 -3t
e 0521 26895 -.0757 -.6489 1.0805
InhouseAgency; .0005 2.6487"" -.0008 -.9318 1.4368
InhouseAgency*ADV;.{ -.0729 -1.3238 1477 2.1067"" -2.47447
ADV; 1723 8.0294™" 8964 155171 -11.7493""
SIZEt .0001 26793 -.0013 -5.3808™" 5.7974""
ROA:. -.0002 -0.2566 0174 2.9563" -2.9598™"
LEV; -.0006 -2.1009” -.0008 -.3600 0.0849
GROW, .0003 1.6527° -.0093 -8.3921"" 8.5414™"
CFO, -.0007 -1.6246 .0055 2.0022" -2.2338"
TR 5280 44607 7079 18171 -0.4418
YD, IND =&t
=X R 2924 8028
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Panel 3: A|ul|=2] A& FuH| A2 v = FoF
ADV;= 8o+ 8 :0wnership; i+ £ 2ADV; -1+ 8 3SIZE; i+ 8 dROA; -1+ £ 5LEV, i+ 86 GROW 1+ 8 7CFO;+ 8 5 TR; ¢
+/é;9m+ﬂ10m51;t

SEHT ADV;
B ZH| &2 FEN=126) | 27| =2 FEN=1260) | ASSLHEE
3| A= t-2t 3| #HA = t-2k t-2t
2H -.0350 -.5593 0282 .1004 -0.2195
Ownership; .0010 1.2445 .0035 1.8035 -1.1834
ADV;4 .5286 10.9246™" 8422 11.1582"" -3.4981
SIZEt -.0001 -.4552 -.0021 -5.1454"" 4.7619
ROA:-1 -.0012 -.3193 .0068 4490 -0.5137
LEV; -.0009 -.6514 -.0133 -2.1945" 2.0056
GROW; -.0007 - 9461 -.0158 -7.2958™" 6.6655
CFO; -.0007 -.3858 .0359 3.6506" -3.6614
TR 6038 2.3370” 5951 5339 0.0075
YD, IND st
= R .5560 8344
W59 ADV, = 7] BaHl/ulEe InhouseAgency, = AR T AL 91ow@ 1 ogw 02 HElu

o~

Aol AARTIZL ROA = A7) o] 9/FAk

; CFO, = 37 394

s

#

o

AFEE/MEY; TR = B7] 2
27y 1%, 5%, 10% F=olA #2o8-S YeRY.

% Ownershipy = A H|F52] AlGFu3) b Uigh X E-& ADV = 7] Fv)/v|&d; SIZE, = 7|2F

LEV, = B7] Z5A/ZA4E GROW, = F7] wl&Y=r}

FEHR/M=; YD = =6 IND = AhgHn].

<E 609 Panel 25 F1HI7E B AT @2 o] tis) 247 & I E AlDF3)
ALY EAZY A713 a9} @713 M o] FAdAle F7HAQ FEE S AetEAE ot
7] {1k, AlDFas|ae] EAjet H7]13arH] o] 43281 5 (InhouseAgency*ADV:.)E 713t
of AAIR IFARHAINE ety 423, Fanrt diide s we ZdRTe] A A
gF3)Ake] EA)|(InhouseAgency) 7t SFHI A Z(ADVYAl 3] {2t FFe vx= 4,

Fun|RZo] H& o A= InhouseAgency*ADVe 7} o3k 9K+ He Yo ZH Add

LA} gl AU vimstel BN BT BFRIGAT 2457190 B9l 171%
TUIADVSE F71FIHIADY) Aole] o] JiH oz HS Frhe 2 el &

)
4

Fam] vlgo] w2 M= ALFadate] EAVE FaRAE FREGE Fan e )%
s 7od dEFe mtes AS L g ATk

< 6>9] Panel 32 AEFLIA} e ZIdHERE Fos FanAEo] w2 HdDFH
w$E e r 7R F, A4 AT ADFas| Ao tigk A-&o] FaHAEed vA|
© FS dotiy] Sl AA% AR ATt E4EAE AV EY, Funr) =2 Y
AMe AuFFe] A-&o] FaHAES 77 Aoz yehd W, Fanzp b2 3
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198G ALIARE HEAN BHAA AATGe2R 71G2]
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=g, HT dRrIdAT dsAle A AR S g
= AR AFA B IAVIE A R 53, Z1dFe] WEAE
TAZIE 783 A A Aoz Zdd.

Y 2Eet AR os AAEHAG Fanle FFE MA= 29de TR FHAA F
FH oz stk &, Favle FAZ 23E dehls AFA adEnt ofyt AdFa
SJAbe] o} AuEjFFe Ill@]/\}"ﬂ ek AEeol o 2d2bd o dFe AASAT. o
© 9 BHo|GAIA A2 WRAYNE T3 AT AAD B ofyt Farn|

Azl ts) BRE oIS AFFOEA ARy Bt fIF 4TS

S, titEs AT a%71gRe o Bae A By ®
YEAE A Wtk ol B AT FAFlY T & YA B
&l A Ak wIFe] Aot EASHEE, FF F U AnF £
AAHEL AT 2ARTANAZL AFE se] BASE AT oJn)7}

s},

¢

- 545 -



AEA - o7 E AR B B AuEF ARgo] FaulAZo| HRE G

FaEd

TAZ01D. olj=xd fol Wkl Bl WA= & HAB|Y 5l o]f{As,
Big-BathE T4 o2 JASATH6E #13%), 135-177.

TAZ, 23], Y F2009). Az el wE A Rt A E(AH18d A4
%), 65-92.

TAE, Me|P, F$5oH2013). Fanle] A7 A asla
o3

A, ol FE(1999). Adnlet FaH] A o] 7G|l mAls Y BT (H14HE
A23), 239-263.

Aol uARQC009). 71hel dFd et Fan
H A1), 141-166.
’o\éﬁ_(ZOOS) Ao} 4b}) FarH] o Foll B PHE : SUReF HdEH e FHLE

StAT(AI4A A3%), 191-210.
&, °14Q2010). WHAA S} o))z, A SHAHAHBA A4E), 1-37.

54(2012) SFBAA At 7197H]. = A S A QT (A447]): 205-222.

AAE, +8732008). SrdAAete] A7t oA B olukgAlsl viA= I A
SATAZ3AE A3=), 25-59.

AAE, F8782009). SraA At At EANe] Ao v ¥ JAMEATH2T
H Alls), 133-156.

M EH2005).  Qgkel7] & Barddu] Edte] oigk A Blal A9 u ST HI383),

331-353.

, WENF(2006). AFAL7Ee] FA2F A 2]l AYSAATH6E A2%), 33-57.

. AR E, B4, ity Ee] 5ol 5dFE AR RUE Y. A8

AlAT (407, 113-134.

&4, AN, A711Q01D. WEAAR ] ] FEol wE o= e AEF A
g, =S ASIA (40 A4%), 579-607.

F5oH2013). 718 Aujdein] A7FE. A AR 22d A2%), 1-23.

UFEE2004). AujFF=2] Auf-afd 2polo} o]jxA o] AdA B4 AATAT(AH294d A4

|

3. A=A sAStETE

oy
1o
r o
k)
r 4
)
He
1
o
Hl

J
o}o{r
?
_|_<|>L
i
2
—
—

LT
o ofy

=
=

%), 117-154.
ST E(2003). AFUNEHIeL FaunAEe] FAZ o] A7 AHE. AFATA8H A3,
219-251.

ol £A(2012). BAVY T WEAANE o83 7GR D L5olH. AFSHAFHA29
A A45), 121-156.

- 546 -



2015 (ADRE==A| 3 A 53] A=Al sk E ) 3)

SRHI990), ATAEHSL B AF| ool S el B AT WETISta thshY vhel

o] 11
.

o|x|&|, AEAR01D. vzt 719e Fa AAFe]l - u AA 7Y ARE FE3sto. F
A EAFHA22d A4%), 161-178.

o, $+7138](2006). FE. SFAAL

ATE, A9, ME9AQ002). ZdLafFTEe} oY FREA AFSHATHZIE A6D),
1707-1727.

Are, 97, AA-82005). A7 EnIel Fanzt Z1griA el mAls GF A G st
A|(A|524), 1851-1867.

714, o]A"ZA(1996). Far] . AFINEHIY Z4TEA e gk FaF AAAA AT,
395-417.

4 5(1994). FaH] B AFIRIE] AZFo] Z|GTEA o] WA= FEF - BN qoll o3 A5
A A A F(A1934), 103-124.

#HA3(2010). BASALAY ] HRHIFA]. SAADAIIA A1L), 77-105.

HAG3(201D. BASA b= o)A, AF-AS A G HA D11 A|1%), 53-81.

24TH2010). AMFerE 84S0 dun| gl WA= I IAATAFHDBA A4D),
133-162.

Abdel-Khalik, A. R.(1985). Advertising effectiveness. The Accounting Review, 50, 650-670.
Anderson, M. C., R. D. anker, and S. N. Janakiraman(2003). Are selling, general, and
administrative costs “‘sticky’ ? Journal of Accounting Research, 41(1), 47-63.

Banker, R. D., M. Ciftci, and R. Mashruwala(2006). The effect of prior-period sales changes
on cost behavior. Working Paper.

Bae, K., J. Kang, and J. Kim(2002). Tunneling or value-added: Evidence from mergers by
Korean business groups. Journal of Finance, 57(6), 2695-2740.

Bhagat, S. and I. Welch(1995). Corporate research & development investment international
comparison. Journal of Accounting and Economics, 19, 443-470.

Bublitz, B. and M. Ettredge(1989). The information in discretionary outlays : advertising,
research and development. The Accounting Review, 64(1), 108-124.

Chauvin, K and M. Hirshey(1993). Advertising, R&D expenditures and the market value of
the firm. Financial Management(winter), 128-140.

Cheung, Y., P. Rau, and A. Stouraitis(2006). Tunneling, propping and expropriation: Evidence
from connected party transactions in Hong Kong. Journal of Financial Economics,
82(20), 343-386.

Claessens, S., S. Djankov, and L. Lang(2002). The benefits and costs of group affiliation:
Evidence from East Asia. Working paper.

- 547 -



AEA - o7 E ALBII A Be D AWFETe A gl FuuAEe] MAE 3

Coase, R.(1937). The nature of the firm. Economica 4, 386-405.

Cohen, D., R. Mashuruwala, and T. Zach(2010). The use of advertising activities to meet
earning benchmarks: Evidence from monthly data. Review of Accounting Studies,
15(4), 808-832.

Devereaux, M. and F. Shinantarelli(1989). Investment, financial factors and cash flow :
Evidence from U. K. Panel Data. NBER Working Paper.

Dierynck. B.,, W. R. Landsman, and A. Renders(2012). Do managerial incentives drive cost
behavior? Evidence about the role of the zero earnings benchmark for labor cost
behavior in Belgian private firms. The Accounting Review, 87(4), 1219-1246.

Gordon, E. and E. Henry. 2005. Related party transactions and earnings management.
Working Paper.

Graham, J. R., C. R. Harvey, and S. Rajgopal(2005). The economic implications of corporate
financial reporting. Journal of Accounting and Economics, 40, 3-73.

Hirschey, M.(1982). Intangible capital assets of advertising and R&D expenditures, Journal of
Industrial Economics(June), 375-390

Hirschey, M. and J. Weygandt(1985). Amortization policy for advertising and R&D
expenditures. Journal of Accounting Research(Spring), 326-335.

Jian, M. and T. Wong(2010). Propping through related party transactions. Review of
Accounting Studies 15, 70-105.

Kohlbeck, M. and B. Mayhew(2004). Agency costs, contracting, and related party transactions.
Working paper.

La Porta, R., F. Lopez-de-Silanes, A. Shleifer, and R. Vishny(2002). Investor Protection and
Corporate Valuation. Journal of Finance 57, 1147-1170.

Peles, Y.(1971). Rate of amortization of advertising expenditures. Journal of Political
Economy, 79(5), 1032-1058.

Reynold, J. and J. R. Francis(2001). Does size matter? The influence of large clients on
office-level auditor reporting decisions. Journal of Accounting and Economics, 30,
375-400.

Roychowdhury, S.(2006). Earnings management through real activities manipulation. Journal of
Accounting and Economics, 42, 335-370.

Williamson, 0.(1975). Market and hierachies: Analysis and antitrust implications. New York:
Free Press.

- 548 -



