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Competition of Market and Investors’ Heterogeneous
Beliefs

Jung Hyun-Uk* - Kim Do-Youn**

< Abstract )

This study investigates whether the competition of product market is negatively related to
investors® heterogeneous beliefs. Prior studies related with trading volume report that low-earnings
quality and high-information asymmetry increase investors’ heterogeneous beliefs. Therefore,
increased investors’ heterogeneous beliefs result in trading volume. we use trading volume as
proxy on investors’ heterogeneous beliefs.

The sample consists of non-financial listed KOSPI firms during 2001-2011 period. After controlling
for variables related to trading volume as reported in previous studies, the regression coefficient
for the competition of product market reports significant negative sign. This empirical result
indicates that high-competition of product market decrease trading volume. In this respect, This
result means that competition of product market is negatively related to investors’ heterogeneous
beliefs

This study contributes to extant literature on competition of product market by providing
evidence that competition of product market affects investor’ portfolio selection. The results may
help policy makers establish policy development to lower entry barriers.

Key word : Competition of Product Market, Investors’ Heterogeneous Beliefs, Trading Volume
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FEAS BAAEHDY B 2 FTe 012907 -0.0857= yER} Hto] FoEY
& A2 oz yehgoy Add 920142 B10.125) H FH40.085)2 AR A=

13 itk &9, & dFelxde SAL-s4rt AFHHDe (-1’ & Fekh wEkA Al
4 2019 2, & AT FEAES] AREEH)E =0 ke AL

SAMTES] VeTAEE AHEY, oJAKHAHPERS HIHFTH)L 0.16710.0989) =
el gto] FHFET oA 2 ZAoE YEyoy AFU@013)e HHFH)
0.1738(0.1158)3% AR Aoz dddnt AEaAE(VD)Y] Ha(F9199)2 0.0420(0.0000)2
2 Ueht &4 91201009 BHF919 0.0310.0000 2 ofzt =2 Z o= Hola 9t} 3t
ARE XS FARE Ao ddEe]

HZ|o]UE)e] HH(FH)2 0.056200.0048)= YeR} 5351200 HH(FH)
0.056(0.00003% FAREE Aoz Holal ut. Z|UFREIZE)SH F-Au&(LEV)®] BH(FAH5)2
Z}z} 26.4926(26.2379)3} 0.4583( 0.458D o= Ueh B3t S97F AR A2 Hola §f
.

A EAARRIASA) o] HH(F2199)-2 0.3751(0.00000 2 HERt HA S o] A+2014) 9] B+
0.3886) B! FA0.000009F FARRE Zom dddEth 7|JARACES] HIHFTATE
5.6186(5.6294) 2.2 el A& F(1990)o 4 Hastal e HeH5.6002)3 FARRE Aoz dt
Hol k. agjar AAAFA R FACFS)e] FHFH)2 0.5781(1.0000)= et FE7]Y
o] of 58%7F AAAFAREE TAskE 7Y os AT

e O
[
ol 0.‘0‘_'4 >(1
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(ZE 4-1) b 7|34

g EEZHEA | Fagt | 1E29E | Sel | 329 | Foi#

VA 0.0136 0.0227 0.0000 0.0025 0.0064 0.0143 0.3534
V2 -0.0028 0.0228 -0.0376 -0.0119 -0.0074 -0.0005 0.3388
V3 -0.0003 0.0211 -0.1383 -0.0089 -0.0039 0.0020 0.3094
V4 -0.0061 0.4916 -2.1479 -0.2259 -0.1032 0.0526 5.4946
HI -0.1290 0.1392 -1.0000 -0.1544 -0.0857 -0.0428 -0.0064
PER 0.1671 0.6255 -3.9681 -0.1787 0.0989 0.4465 6.8835
VD 0.0420 0.0943 0.0000 0.0000 0.0000 0.0393 1.6922
UE 0.0562 1.0316 -12.3988 -0.0650 0.0048 0.0898 18.0036
SIZE 26.4926 1.5039 22.7154 25.4457 26.2379 27.3333 32.3971
LEV 0.4583 0.1961 0.0094 0.3120 0.4581 0.6045 0.9976
ISA 0.3751 0.4842 0.0000 0.0000 0.0000 1.0000 1.0000
AGE 5.6186 0.3671 4.4308 5.3375 5.6294 5.9349 6.5058
CFS 0.5781 0.4939 0.0000 0.0000 1.0000 1.0000 1.0000

Aol A TV A, TV A2, TV3E Awl=3, TVie Adi=H, Hiv 3FAE
BAE(EHAZ-S AT A)X(-D), PERS o]A&HA, VD& AL Tt AL A/
7] AabEd), UE= vlZ|tio]e((t”] EPS-t-17]1 EPS)/t-171 F=7h), SIZEE 719+ EInt7] A4tE
A), LEVE FAR&t7] FAFA7] 2A4Ed), AT AFAZ2ARGEARIS] A9 Al
fr&(market share)o] 20%©]’del® 1, o}fUH 0), AGE= 719A=HUnCHE /ML) 218a CFSe=
AAAFAE SANAZAFARE FAsHE 719l 1, ofy™ 0).

{E 4-2>% FLAFE 19 yloj&((Pearson) HAHTA BEXAAE AASt Aok A
(TV) SAHAEL o|YAEHAPER), ALFAFHVD) 28 FARELEVIZ Fogh Ko
FHBAE A AR YEa ith HVMJOI%‘(UE)«I °, A ZFUTVD, A= ZFATVI)
2 AFTVH= FoT D AABAE 7IKe Fe= ‘/]'E]"/]'E’— R, A
ATV2ek= FojehA] @2 oz Jehva ok =3, 74%%*( ) SAAEL JI9TE
SIZE), AFAHEZARIASA) T8]ar AZAFARE FACFS)2F 28 ()2 FABAE 71A
v Ao=E Yehar th

ANHTV) SAHAE Lole ZF FA@EAwE HHe AABAE 7R Aoz yeha
ATk AT, AW HTV) SR FEARS] BAAZEHD ol Fo% FAdAE 7HAA
e ASE Hola th ol& e HFEo] A HXe TS FTASHA &2 dEH

)
o
Aoz, FAMTE T Boh A& e Aol Bad Aow FdFE I

1
R

1
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8% d=d HEARS BARES BAA] Hold W AL FHOE
(F 4-2) Fopis 7io] MBI
™A TV2 TV3 TV4 HI PER VD UE SIZE LEV ISA AGE
TV2 | 09350
TV3 | 08836 | 08847
TV4 | 08534 | 08526 | 09530
Hi 0.0145 0.0110 0.0064 0.0060
PER |-0.1171"" |-0.1008"" |-0.0951"" |-0.0891"" |-0.0472
D 00369 | 0.0877 | 00769 | 00888 |-0.0348 0.0021
UE | 004227 | 00140 00368 | 0.0343" |-0.0178 |-0.0651"" |-0.0061
SIZE |-025917" |-0.2348"" |-02000"" [-02141"" |-0.3047"" | 01464 | 0.2019"" | 0.0007
LEV | 02012 | 01655 | 0.1862"" | 0.1798"" | 0.0031 -0.0548 0.1313 0.0236 0.1159
ISA |-0.0814"" |-00711"" |-00768"" |-0.0895"" |-0.1492"" | 0.0740 00509 |-0.0022 01974 | 0.0336"
AGE |-0.1446 -0.0379 -0.0633  |-0.0682 -0.0130 0.0080 00637 |-0.0158 02892 [-0.0531"" | 0.0561"
CFS [-00791™" |-00787"" |-00766" |-00719"" [-0.1581"" | 0.0654" | 0.0445" | 0.0015 03605 | 0.0458™" | 0.0671"" | 0.0608™"
D =, % B e A7 1%, 5% 9 10% 22 RIuE o,
2) HeEAaH S (E 4-DF=x
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CE 43>8 FEAF] AAYES: TAA] FolF W ] BAHE BN
o 29 25 BAAS olR D5 ANV AABATDE 277
3 2 4= BARe] old Wes ANPATVIT A ATVHZ 243

CE 4-3>9] BAANE VR, FEAF] FAYEH) IAASFE A= 1

339 2y 09 wPolA BE foF 509 e AN Ak ol AgRse} o
3 A5% % Ao

]‘_
AAe] ol W] gashs zlo

SAAF Uik B A9E Aurd, o] x&A(PER)Y IAAIG
g ()9 FE AN AUk o= tiREe} JdHd

o] $FLFE ATl HAaZteE EAT 220099 Aol ddd Ao

&I A THVD)Y A2t HZite]UE)Y 3AATE A2t Ryl =57 Fo3

o7& AABt Aok wEA AEFA e FFEo] i, vIZ|do]do] L TYATE

A FS S7kshe 2o M })\% Zlo|th.

ZI1QTHEOIZE) S 3AATE A42e] 2y 25 1w 59 & A Utk
Bhushan(1989)¢l] wt2H, 7149 27} A-FE AYF-EA712] 4x(Analyst following)7} Z7}3F
g ®Bystal ok ole 7Ige 7RI AdTE FRIAH AMHE F Uss AR
ATk webA 719 TR A-FE 71l tigk FAARE Fe Aol WEe HAdt
o2 Weislo] Rtk

FARI&LEV)S dAATE 4249 By 25 FoEdwdt HHY & AAsL Aok
wepA] AT B Sk go] ol E TRk Aoldt ’go] Frkste] Aol St
st o=z M 4 d& Aotk 4

ir
SO

SAATZARIIBNE B AAFE 22| mHo] BT
Foldt 20)9] o Uehgth webq AARibAcle] FAE ST A, AdEe 2
AshE ACE AMT 5 U Zolth AT, YABACEHT ARATAE FACFD 3

AAFE fe4e] g RAoT e,

CE 4-De] ANE ackl R, AEARC] AAAET BoldSE AL zji—a—}% 2
o7 ez Q. ols A4EAR B& AATEE A9A A5Fe)H o]
102 Agate] 719de] WAZFAel the FAAe ol vc%o] 2

PN
-L
N
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=d FENGS] AR ES FAA] ol BE A Ee AR

oxl
ol
Ho
o,

(Z 4-3) 714 A8&
TV, =By +BHL  +B8,PER,  +B,VD;  +B,UE; , +3;SIZE, , + BLEV,
+BISA;  + BAGE,  +B,CFS,  +5,,YD;  + B, IND,  +¢;,

2% 1(TV1) 235 2(TV2) 28 3(TV3) 8 ATV)
::1' 2t ::1' -2k :';' o TS ETOYPN
(A=) 0.1300 1485 0.1045 11937 0.0857 10127 2.2467 11447
HI -0.0081 -268 " -0.0081 -268 7" | -0.0070 =240 7 -0.1647 2417
PER -0.0017 321" -0.0017 =327 | -00018 -354 " | -00378 =307
VD 0.0212 544" 0.0212 544" 0.0215 572" 0.6140 703"
UE 0.0005 169 0.0005 169 0.0006 207" 0.0136 189 °

SIZE | -0.0043 -1429 " | -0.0043 -1429 ™" | -0.0043 -1469 ™" | -0.1094 -16.13 ™
LEV 0.0252 1365 " 0.0252 1365 " | 00246 137777 | 05562 1340
ISA | -0.0019 =254 -0.0019 -254" | -0.0014 -1.94° -0.0454 -259 "
AGE 0.0002 0.27 0.0002 0.27 0.0001 0.07 0.0075 0.30
CFS | -0.0007 -0.85 -0.0007 -0.85 -0.0006 -0.79 -0.0007 -0.04

e
1o ok

1671 1748 1051 1154
AdiR? 0.1927 0.1995 0.1261 0.1378
D %, F G 212 1%, 5% 2 10% T2olA wrolee onlg.

) MFAH L (E 4-DF=

V.3 &

%‘xﬂ Joﬂ ELL, e
2o 2 Hustu ok ol AFEAE
71?3«1 ’“OWOl 2SS T Aes A T ok

SHAIRE, FEALS] AR} dHe] MPAFolAe FEAEY] AL GRIIGA T
o iAYE IS F3ste] HYAke] dfolislack) e TaAlZlE AAFEe &35 7Y
Bastal ot weba FEARY] ARSI Bold s VYo AR SUFs
a1, AGAe] 713 S0 HQl o2, ARBA £ L dEd A gadhs AeE U

=
al

E3), 4T Qe FEAF Al Bold5E de J1U% BER ol AAE
: BART) ) &

ANA =& FH IFAHFRE S UeS AT A =& AR
2)E

TAB)Fhar Huska ¢lok Bhattacharya et al.(2012)o] w2d, $=3 A AR ALY

r°"
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do| A2 FAAe] FRAAAH RN S AT drgsta ok o2’k AellA Al
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9 Agold Bgol oud IS AL e AE BAT d7E e Aotk wEbA
2 ATolAE FAAL deld Bes 7 L = Ao

2001-2011'd 717+ &<k 3826707 1H-D) 719& ez A% A3, FEAGS] B84
T IAATE FAT 509 @S /HAe ZoE dERth ol AFEARY A= =
oM AUEe Faste Ao, AFAe BAARETE Astdes Y]l tidk £t
o] ol Eol

At BhE HAATAE EHA

>
>
E
o
ol
>

=
o
4
Ay
2

=
o

L = pi T
AR gold Wl M GRS BASIL Ak AW, 4] SHE F, FEAGe
AATEI FAe] AR ofud G PIAL Yt AE BT ATE gl 4ol
o olEld Hold ¥ AT Avks AYANS o] MY BHEE BEet 4H7)n
o A YA FLE NS AT R0 Ak A, B AFAHE A5
A FAL Astel FEAGS FAPEE T /GO BYse] 24 WA AUk
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