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Related Party Transactions and Investors’
Heterogeneous Beliefs

<Abstract>
This study investigates whether related party transactions(hereafter RPTs) is associated with the

trading volume. This study establishes null hypothesis that RPTs is not related to the trading
volume based on prior studies on RPTs. And we measure trading volume as proxy of investors’
heterogeneous beliefs.

The hypothesis is tested by using sample firms listed on the Korean Stock Exchange from the
year of 2001 to the year of 2011 inclusively. After controlling for variables related with the
trading volume as reported in previous studies, the regression coefficients for the RPTs show
statistically significant positive sign. These result indicates that the RPTs is positively associated
with investors’ heterogeneous beliefs.

This study contributes to extant literature on competition of product market by providing
evidence that RPTs affects investor making decisions. Also the results may help policy makers

establish policy development.

<Key words> Related Party Transactions(RPTs), Trading Volume, Investors’ Heterogeneous Beliefs
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°oF Rolu gt} FAFoR AHE(2015)2 A= AHFUTVDY Hit 4 F
00116 2 0.00602. & ¥ i3} gt}

ZHAYFE dehd= A F2ATV2)S Ht(
FHARE 002112 YERS T A E2A(TV2)9] M Zoj2l GRS e s
o7 B o, RRI|AES Auto]ide] (-)9] g o] TAs= oz Frisof
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7%EH AAAY = A RPT)E] Hvt2 025112 e on, F94= 015182 HERSLT
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= oz wolal Qv sl HAS @01DoA = i SHA5E 27 02343
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[
B W m
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005002 Ridtil glo] ¥ AT REe fAG oz sy A,
NE BAMSE VEEARS Avnd, oldfdd A4(SMO)S BEHEAFES -
0.0603(-0.0330) % LRI, 7 et

S AFE(VD)e H (T 919)= 0.0433(0.0000) & =

ol frdst AF(SMO)SF A&FAIFF(VD)Y] Hite T9ret tha Apol7t =

ARt e 2(2007) 3 AAS(2015)3 AR 2EXE A low ddd
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Hl 71go] J(UR)e H(F95)2 0.0557(0.0043) 2 et AEAL(2015)3 A BES
Hola gty AL (2015 v7 el o] e 001902 Waskar 9lar, 94 0.0010
oz  wusia vk ZIYFEESEZE)®E  FAMELEV)Y  BE(EHe)e A7
26.4652(26.1689) 9} 0.4496(0.4540) 0.2 vEbyth 12]an AR A E7HARI(SPE) 9] Hat2 0.2956
o2 eI, FH9E 0000002 YT B odte] A, AR b A frE&o]
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<E 2> Feytol J|asA
B g EEHEX | Fagl 122 ERiE 322 Z| o 2L
TV1 0.0130 0.0210 0.0000 0.0026 0.0063 0.0141 0.3051
TV2 —0.0030 0.0211 -0.0376 | -0.0115 | -0.0072 | —0.0004 0.2832
RPT 0.2511 0.2837 0.0000 0.0427 0.1518 0.3591 1.8216
SMO —0.0608 0.0968 -0.9689 | -0.0602 | -0.0330 | —-0.0184 | —-0.0008
VD 0.0433 0.0943 0.0000 0.0000 0.0000 0.0397 1.6922
UE 0.0557 0.8006 —9.3607 | —-0.0544 0.0043 0.0777 141772
SIZE 26.4652 1.5175 22.7154 | 25.3930 | 26.1689 | 27.2838 | 32.3971
LEV 0.4496 0.1932 0.0007 0.3055 0.4540 0.5895 0.9976
SPE 0.2956 0.4564 0.0000 0.0000 0.0000 1.0000 1.0000
AGE 5.1676 0.9037 0.0000 4.8283 5.3706 5.8348 6.5058
CFS 0.5484 0.4977 0.0000 0.0000 1.0000 1.0000 1.0000

B0 Mol TVI2 HelzH (e

VDE A2

TAARIT| RSB

ZAEHE SA(t7]of AZBMEMEE

A} OH

[ |

o

o k), TV Ao (yd o
ZAXAY SU(SFRAX Zte| ol Z+oid+7|EEQ+T|EMH|E)/t7| tHEY),
AE=Z(] Rkg
71, SIiZE= ZIGAZ2(n(t=17| &

ARl (MAE AZHRFE0] 20% o|o|H

)), LEVE SxMH[& (7] FiHSH/t7|
1, o™, 0), AGE= 7|jodd
7|¢dolH 1, op™ 0).

EnAHE), RPTE S5
SMOE ol2Rist x|,

), UE= H[7|tHol((t7] EPS - t=17| EPS)/t=17| &

RIAHESH) SPEE AoiTie

(In(&& 7H&E=)), CFSE ¢

g

r

< 3> ATEA AHEE 7 WS 3] vof(Pearson) Al HAANE HER
Ik <3 3>& AHEH, A BFE(TVIH TV2)S SFaAAN & 94(RPT)
o2 yehta gtk ol AdF dEFE WA

oot
ol o to
fot oftt o

Hoh A% e HEo] 288 soR fekdrh
A g HFEe} e MFE 7he] dudA A0S AYRY AYF HEES 28T
AE(VD), Bl71de](UE) 2 HAHS(LEV)ZHE 59 (p<1%) 3 %(+)e] AAAAS 714
= Zo® vepta k. 28 a o] frdst A4(SMO), 719 E(SIZE) B AR HE AR
(SPE)& AdEF W57 §9o(p<1%)d &) FHdAE 7= Ao & vepta 9l
AN 719AF(AGE)S A5, AAFUTVDHE fod ()9 ARAAE 7= e

[STASS
T

Folg ARBAE XA g Aoz wolw Y. e
ARG WeE e ARRAE FolE<1%T H ARRAS AAE Aow e
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<E 3> FUES Zho| Ak
B TV1 V2 RPT SMO VD UE SIZE LEV SPE AGE
V2 0.9295™""
RPT -0.0137 0.0126
SMO -0.2491""" | -0.2097""" | —0.0037
VD 0.0343™ 0.0904"" | -0.0269™" -0.0554"""
UE 0.0626""" 0.0367""" | -0.0196 -0.0724" 0.0084
SIZE -0.2321""" | -0.2022""" 0.1556""" 0.2130""" 0.1989""" | —0.0058
LEV 0.1684""" 0.1334™" | -0.0433""" | -0.1615""" 0.1372™"" 0.0329""" 0.1674"""
SPE -0.0327"" -0.0409""" 0.0497" 0.0084 0.0353"" 0.0082 0.1957""" 0.0131
AGE -0.0298""" | -0.0114 —-0.0094 -0.0413""" 0.0217 0.0079 0.1215™" 0.0628™"" | -0.0142
CFS -0.0563""" | —-0.0535""" 0.1284" 0.0984""" 0.0542™" | -0.0027 0.3490""" 0.0552""" 0.0744" 0.1130™"

1) wxx x 3w 2427E 1%, 5% U 10% SFOIA FolEt

2) Higol HolE <FE 2>E=E.
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<E 4> 7td H35ZEn

7t EFEAXAY S AHefF Ziols 2Edol stg Aol

TV, =8y +B8RPT; +6,SMO;  +3,VD,  +B,UE;  + B;SIZE,;  + B;LEV; |
+6,5PE;  + BAGE; ( +B,CFS; (+5,,YD; ( + 8, IND;  +¢;

g Al FHAXSH(OLS)E ol 88 242 T

25 1(TV1 238 2(TV2)
Coef. t-value Coef. t—value
(&) 0.1080 18.34 " 0.0825 14.02 "
RPT 0.0020 214" 0.0020 211"
SMO -0.0326 -11.41 " -0.0326 -11.42 "
VD 0.0183 6.10 "™ 0.0183 6.09 ***
UE 0.0008 2.75 " 0.0008 275
SIZE -0.0032 -15.40 " -0.0032 -15.37 "
LEV 0.0172 11.82 " 0.0172 11.82 "
SPE —0.0001 -0.19 —-0.0001 -0.20
AGE -0.0004 -1.53 —-0.0005 -1.66 "
CFS 0.0016 2.59 " 0.0016 2.58 "
YD Included
IND Included
F—gk 34.83"" 36.81"""
Adj.R? 0.1640 0.1719
ol B: £l 28 (tobit model)2 o235t EAM A1}
e 28 1(TV1)
Coef. t—value
(A=) 0.1323 13.29 "
RPT 0.0036 2.34 "
SMO -0.0175 -4 .44 "
VD 0.0295 5.21 ™"
UE 0.0007 1.83"
SIZE —0.0042 -11.85 """
LEV 0.0172 7.29 "
SPE —-0.0008 -0.80
AGE —-0.0001 -0.18
CFS 0.0022 2.04
YD Included
IND Included
Model
) 496.61
Chi-square
Pseudo.R? -0.0415

1) xxn, wx w2820 1%, 5% E 10% TF0AM 7S 2lolg

—/
2) Mo MolE <F 2>3=xE,
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