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SR | MSSR | CD | CDCH | DA | SELL | DOWN | FOR | OWN | SZE | MB | LEV | BETA | RET | ROA | SGRW | CFO |LOSS | KSE
SR 1
MSSR | 099%™ 1
D |-0095™| 0099 1
COCH | -0032| -0.026| -0.149"™ 1
DA 0015|  0016] -0.107™| -0.044 1
SELL | 03237| 031 -0020| 0011 0043 1
DOWN | 0428™| 0429™| -0085™"| 0000 -0002 0319™ 1
FOR | 0492| 0497™|-0305"| -0026| 0019 0.198™| 0281 1
OWN | -0050°| -0050'| 0005 0017| -0004/ 0010 -0066"| -0040 1
SIZE | 06817 0684 0030 -0077| 0031 0227| 0385™| 04807| -0037 1
MB | 02307| 02357 -0.1107| 0076™| -00727| 0097 0.115™| 0222 -0033| -0.020 1
LEV | 0049'| 0049"| 0656™| -0050°| -0062°| 003 0010 -0.123™| 0014| 0213™| 0059 1
BETA | 04117| 0.113™| 0194 0010 -0022| 0071™"| 0.479""| -0053"| -0.087"| 0.095™| 0.106™| 0.171" 1
RET | 0005 0019]-0219| 0076™| 0120™| -0016|-0.118™| 0075™| 0014 -0011| 0264™| -0023|-0080" 1
ROA | 0.143™| 01487 -06007| 0.151™| 0366™| 0080°| 01357| 02517 0004 0.139™| 0.100™| -0.192™"| -0027 0312 1
SGRW | 0018 0018| -00647| 00877 0084™| 0002] 0034 0012 -0015 0016 0.189™| 0175| 0077| 0.164™| 0260 1
CFO | 0142™| 0.148™|-0455™ 01625 0490 0040| 0439™| 0253™| -0033 0078™| 03007 | -0.125™"| 0012 0.179™| 0511™| 0.124™ 1
LOSS | -0071™| -0076™| 0536™ | -0.129" | -0273"'| -0044™"| -0063"| -0.169™"|  0.032|-0.123"| -0035| 0.153™| 0062 0269 | -0698™| -0.194™| 03217 1
KSE | -0139™|-0.41™" -0046" 0022 -0062°| 0006| 0033 -0067™| -0009| -0223™| 0281|-0083"| 0344| 0046 001| 005" 01347| 0037 1

1 pearson A TE YERAT
F2) = FA: FFF 1%, ** 5%, *10%
F3) Wge] Ao E D H=
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<E 5 71Mo| H=Zn}

SSP(MSSP),, = B, +5,CD, , + B,DA, , + B,SELL , + 3,DOWN, , + B, FOR, , + 3, OWN; , + B, SIZE, , + B MB, ,
+6,,BETA ,, + ﬂnRE‘Ej +B,,ROA, ,+ B,,SGRW, , + B,,CFO,, + 3, ,LOSS +8,,KSE ,

+ﬂ17E[Dm +f6182 YD, +e

SOHEH|E0|| CcHst B
B H=EEs S5 4=(SSP) B =(MSSP)
A2 A2
Intercept ? -0.1302 (-2500 -0.1326 (-251) ™
CD - -0.0004 (-203) -0.0004 (-2.09
DA + 0.0007 012 ™ 0.0017 (0.28)
SELL + 0.0055 6.01) ™ 0.0055 (595
DOWN + 0.0028 429 0.0029 443
FOR + 0.0104 (543) ™" 0.0108 (554)
OWN - 0.0006 (0.44) 0.0007 (0.52)
SIZE + 0.0051 (269) 0.0052 (26.9)
MB + 0.0025 (12.1) ™ 0.0026 (122 ™
LEV + -0.0031 (-203) -0.0031 (-202)
BETA + 0.0027 (4.28) ™ 0.0028 (435
RET - -0.0012 (-22) -0.0007 (-1.40)
ROA - -0.001 (-0.17) -0.0027 (-0.42)
SGRW - -0.0005 (-0.76) -0.0005 (-0.79)
CFO - -0.0024 (-0.42) -0.0014 (-0.25)
LOSS + 0.0012 (1.64) 0.00124 (1.56)
KSE - -0.005 (-596) -0.005 (-588)
> YD =5t =&l
2 IND =5t st
adj. R 0.6281 0.6283
Obs. 1,440 1,440

F1) F e 2h2E 10%, 5%, 1% FENA Fol3E vehd,
F2) 7 @l og Awe ool CE D3} TS

2 Aol s Bad

ARl Al-8H e st SSP(Evl =7 2 =l ),
MSSP(J—UH ,JJ A=A rE) S

Sz 8% 5y BF BAMOR folsiA ge 2

ro] BAS eI itk ol Z1Q4ge] s
e FAROE frolsiA AAHA g glek
BARE 3 desmel 343 SAedst 20 ST SLLY DOWNE 2
1% 24 0ol frolst Asrt Vet ®@ FOREFANEDE oStz 247}
1% 24 FolF FDel #he ngou, OWNEHUF: A8 el 2ol A
= folshA e Zow e,
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<E 6>

718e A3Zx

SSP(MSSP), ,

=By +B,CDCH, , + ,DA;  + B, SELL  + 5, DOWN, , + 3, FOR, , + S OWN, , + 5, 51ZE; , + By .

+010BETA |, + B RET] , + 3, ROA, , + 3, SGRW, , + 0y, CFO, , + 3,; LOSS, , + 8, KSE, ,
+ﬂ17E[Dm +’6182 YD, , +e

Sofzof cet H4

B | E=Cod E=5H1~(SSP) B =(MSSP)
Al=(tZh) Al=(tZh)
Intercept ? 0132 (-255) 01345  (-255)
CDCH + 00001  (0.42) 0.0003 (0.65)
DA + 00013 (0.23) 0.0024 0.4)
SELL + 00055  (601) 0.0055 (5.94)
DOWN - 00028  (436) 0.0029 (4.49)
FOR + 00110 (679 00114 (5.91)
OWN + 0.0006  (0.50) 0.0007 (0.58)
SIZE + 00051 (268 0.0052 (26.8)
MB + 00052  (-462) " -00053  (-4.66)
LEV - 00025 (121) 0.0026 (12.1)
BETA - 00025 (403) 0.0026 (4.08)
RET + 00012 (-2.15) 00007 (-1.36)
ROA 0.0004  (0.08) -0.0011 (-0.18)
SGRW ? -0.0005  (-0.68) 00005  (-0.71)
CFO - -0.0005  (-0.09) 0.0004 (0.08)
LOSS ? 0.0008  (1.09) 0.0007 (1.01)
KSE -00050 (-598) 00050  (-5.89)
> YD YES YES
S IND YES YES
adj. R? 0.6270 0.6272
Obs. 1,440 1,440

FD RIS A2 100, 5 1% FEAA RATE b
%2) CDCH: 2183 3o] shpastaitial 1, 184 %e 49 0.
7 o] d@ AR el GE DI AT
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[e]
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The Study on the Relationship between Credit rating
and Short Selling

Heon-Seob Choi* - Sang-Yeon Park™***

{ Abstract »

The objective of this study is to investigate relationship between credit ratings and short selling. We
examine whether better credit ratings firms have lower weight on short selling. The final sample used
for this study results in 1440 firm-year observations based on firms listed in Korean Stock Exchange
and the KOSDAQ from 2009 to 2012.

Empirical results are as follows. Between credit ratings and SSP(short selling trading volume/total
stock volume), MSSP(short selling trading value/total stock trading value) are both statistically
significant negative relationship. It means that credit ratings firms have lower weight on short selling
likewise our research hypothesis. Additionally, We could not find the results that between credit rating
changes and short selling is statistically negative relationship.

This study contributes are as follows. First of all, this study is the first empirical research between
credit ratings and short selling. We examine relationship between credit rating and short selling to
wide the width of academic research. Furthermore, this study can provide many suggestions for
investors and future researchers.

Key word : Patent, Firm-value, Research and Development Expenditure
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