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The Study on the Accounting Quality
of Levered Firms

* *% *hk

< Abstract )

The purpose of this study is to examine the accounting quality over levered firms is more
effectively than the case of unlevered firms using discretionary accruals and accrual quality is
estimated by Dechow and Dichev(2002)* s method.

Summarizing the results of analysis as following;

First, empirical result represented that accounting quality of levered firms is higher than unlevered
firms® accounting quality on three of accounting quality research model using LevDND classified by
net liabilities.

Second, LevDBL classified by long-term bank loans’ s regression results relatively showed that
significantly negative 5% or 10% level, and no significant results in the case of accounting quality.

As expected, growth, profitability as control variables showed significant results with accounting
quality depends on measurement. In addition, This study provides the evidence that another control
variables, for example, cash reserve ratio, firm size, debt, operation cycle have significant effects on
three methods of accounting quality.

Key word : Agency problem, Accounting Quality, Levered Firms
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she] eapatelZol Ao el WAL o] Thed Uehd % Ytk

olgel o= AU FAYNGL FRAE F oA OuES LevDuis SAF
AAYFE NFoR BEHAT 5 Thed 2ol ANAE AT AIAUTH 91547
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o

Aol 23 B Qe /1P FAYPOL S, 19 ol Haw 19e AU

LevDpiir = 247192 1, #2719 0 29 5o 23A7IAY=719)
33 71E4s =Y

2 dAFdAE ‘AdES ol&ste 7IYS AdEe ol &SHA &v VI9EY 3A 9
o] o}’ & 7HE& AF3] St Qo2 RE SHT A9 ol g Al 71A
2% %], & Dechow and Dichev(2002)2} Teoh et al. (1998), Dechow et al. (1995)2] <+
Jones(199DE &l oIk SAHA AQupie?t AQrwwi, AQuirs THEHTE stal, Adw o8
F& Uehl= LevDau(@d &<t =771} LevDey(2d &9 234712 5719)

£ ARRaTE ke 2103 22 =¥ dAsith

AQyy = ag + ailevDy + asCASHy + a sGRPD;; + o FORE;; + a;0WNy + o 6BMy
+a SIZE;: + @ SSGROWTH;: +a oROA;r + @ 19yCFOyy + @ 11DE;: + o 12OPCYCLE;
+ S0y + ZYDy + it 10

o710l A,

AQ: : 17199 tdAxe 3Ae] ZA(Dechow and Dichev(2002)el ]3] =483+ AQppi; <}
Teoh et al. (1998)e <J3ll =43 AQrwwi, Dechow et al. (19959 7
Jones(19D =3l <3l S8 AQuiel Al 7HAZE F3)

LevDy : i7199] t9=9 Ad= ol & oFE Uehle grisGirIge 1, 7F3d
719L 08 Fo2d Bt £RArIFEeZ AT LevDpidt 218 B¢k &
HA7|AA 7N Fo 2 A LevDy o F 7HAE ZA)

CASH; : i7199] td=9] AR Fu&@ T AR f715d/FAD

GRPD; : i7199] td=E9] F57} & 719D o455 Yeidl= grRls

FORE; : 17199 td=2] 952 A &E&

OWNy : i7199¢] tA =9 FFAE&

BM; @ i7199] tA=E] A9 AF7FA thH]l A7EA] Hl&

SIZE; : 17199 td=9] 7R R o] AAt+=2 AL

SGROWTH; : 171999 td =9 mj&qA44S

ROA; : 17199 tA=9] FApto] (MG 7]=0] /B #EAHH

=

CFOy : 17199 t9 =] ST (dddvs 5/

|
|
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Aol - it - £ A9)F olgol Aol Aol HAE JF

DE; : i7]19¢] tAEe] FAn]&(FFAH/FAHD)

OPCYCLE; : 1719 td=9 ddsdF7IIn(lazt dujd 5 + mj&fd 35
PIZ A FhEesT71o] A

Dy A& Ueh= Hrds

YDy« AEE YER= gris

A0 FER AQs 2 #he 7HFE A9 o] B2 ZE Uil 9573
Z](inverse measures)©]7] wEo6), 2}FL o] &I 7|PL AUFS o] LR P V)
Juo} A ol =& Zolghs el o8ty AT ol8HFE Urhil= dAdus
?l LevDRIZIgel 1, Fad71gel 0 Fo93 gudpe] sAATE 702 A%

1o

Pedro et al. 2009= dEEA7F AR NIt =t o #A &S LA
FEAINA L dgEAe 719 Aw2en g FuA7I7] ded ZRrugHe] & 7]
QY52 FIFA A 2HHE UL 2b7] wiolth Pedro et al. (20092 3]74¢]
Aol AuntAS 457 "ol A9 do] 12 7I1Y4L ¥ FE] d5EAE T
&3t AFARANN FIFFEE FaATL, A os FAEEA0] SUETL F4T
o olE2 e Ae A9 Aol et HEAZ Agste] BAC] A} dFEF
olo] tiABAE #HZF3sta Utk Pedro et al (20092 F3ol we} A Hol| FF
HAE BANSE 7o AFRA HECASHE 23] =43tk A ol o
x| 0]7] wiiel] AFEA HI&CASHS IAATE FFHE ddHTh

S
[l

) rulo

9ol AMTRE ARANNAL FEAYD A A A FoT 4TL 3
t o geiAn Yk B APAE AMTES telshs WrE F5 ds 198
o} F(GRPD)S} 91391 A H-R(FORE), 2eli t%5 ALOWNS] Al 7148 Aol
EFHGT. THANAUI} oA WEHE FEEAAT /1GAG FAA F5 U 7]

YUEE ABAY ool ALAD T F A, B AT 1YL A 2
of B R AWTEI FEY0] BRE A4TE FURA S5 9]*@23 By
2 AL RS A Aol *463"4?011*1 GRPDS| 3t Falg Wapde 1

6) AQuis TN AL Yehle Ao Aot | v 2 F83A93, AQmwwie WA S+524
Ae] Azl IACATWt|i SA3tAoH, AQuie BIZ8EAN ] ddigk IAAMME =5t
A 7R S8 2R E e 7HETE A9 Hol v ALRE Hriste 957X (nverse
measures)©] t}.

7) 20149 % Fa2AAE 71937 637 FollA F7 e AT 407] oltHFA AN 3], 2014.
4. 1¥97 RER8).

8) A& B AL 4 A&V|HES FAF EA] MEVIHY 7HAE FAsAEE 25 AA 9
THE S7HA1717] st AEAH A 24 EE §A0] AL, 1993).
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o]A a1 TAE YEh4IL JATHAF T FHFA1, 2013). A F<=(2003)2 -2t A
2=l FApARe] A Eo] Z|FA Tz H A= G o] %ﬁf‘t}% Bz 719 F
w9 AEH thEInlge SIS 71vske o=l FAAY Ao r & o o=l &
A2} Aol B2 719 ZIdAM TR & VIR FE & A, ZIdA T}
2 719 AREAYA S 7]1957] wEol 9474]«1 ol & Zoltth wehA] = AR
&([FORE)Y] 3AATE ST0E AddEtt dFF ALe> T+ 1909 A&ES
A&} Klassen(1997)2 A wll=F= AHl9] -‘?‘——EL Sstetaial o] F-o] Aol gk
A 5E AEATIAY AAEY FA dtell de EPHICRE o]els o|HARITE o]
As7Hds FAsIAT T A AMFERE VIR fEve ARl R o]Asrhad
= AABtE FAEC] AANEL JorE OWNS IHAATE dFHE ddankatsd
2003; @52k HFA, 2013).

AggAol ostd fF27F 2 71Ye AIALTE S dS7bsd o]els Hildof
g oES 7] ", AGAE olYds STHITIAY TaATE HIAGTAA S A
2314 ®tHPincus and Rajgopal, 2002). = Dechow and Dichev(2002)= th# = 7199 4
dol 85 MPHIL AZ7ksstr] wEo] FAHLAE Ao iR ZIJdTE T
o] Etha Budta Qe B g SIZES] I|AATE TR oddnh

APATEel st 7199 ARAEAE 3A1o A3 Beo] ok B dAFolxs A4
of tigt th&A 2 APATolA AL F 7HA] SBXE BFol| 2T AR AR
7 tiu] ARIEH HSS JERE BME 7o) ol &S £ e AAVEE e
& JAe-S Yelhll= SGROWTHE #A 9] 44424 Yeldth. Menon and Williams
(2000)= WA T Hrjgho] mjEd e HH BAE, ALY A7 o
Hl ZAH7E2] vl&d= 509 #AE Zieta BRusta ity B ATl x BMY 34
Ade +5()E, SGROWTHS 3|AATE SFrHE 3ok

AegAFtel ot JonesE oA ZAT v BTN 7] Aol RIztstA ¥k
$tcHDechow et al., 1995; Kasznik, 1999). Dechow and Dichev(2002)= 437} £X] &2
7192 ol Ho] ¥npn Bustal lerg, FAFo]9S(ROA)S] IHAATE &)
A ASE ot T2y S 7ol B AFATFNA AAS201D- A LA 9
Ao 3t ROA Atololl K+ #AE Hastal gt 7]%]-‘4 Aol gk = g& 54
A& FYAFEE(CFO)QIH), Subramanyam(1996)S JPTFEE BIAADY Y Alo]d)
Al 209 on] e BAE TAsHATh

71959 FAA kS BAISH] flste] FARIE0EE 23 Z3sidtt. FaE B
g 7I9ES FAAIGS T3] St oS AE¥xAgsiHe 7S 2] W&ol DE
7

9 IAATE YFHHE dAHET Dechow and Dichev(2002)=

o

U
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Aol - it - £ A9)F olgol Aol Aol HAE JF

52 Ba4o] AN T, F43} F4ol ThE 27t A7) wRel] Bae] We viola
Ao o ggrh HEo]l WY ol JYPw=BFIIOPCYCLIY Zolst &()e] #AS
Zethe 2AE ANST Ik B 7N S4use A dol =g o))

el OPCYCLe| SAAIT= Frh= ddedtt rpA=e= A HudsD)ot
3 HrdEYD)= ﬁ]ﬂlﬂ-rﬂr Ad7d el AP, A= AolE TAsH] Hste] =¥

ni
d

41 Atz I FART|e] g

—_—

oot

Aol Bed AsE FHUEB7PER(F)] KIS-Value vlolEM|o]2=oll4 FEata] AL
g3tgom, B4 i 71z 20083 e 20129717 5dzto 2 STh BEY|YLS o
of 21& UEFde VIYdow AAEh AA, FEAUL FEHILRA AFIL T
ol AFARE 7 F e V19E BRoZ AN A, 2§ L EPUH} *F
A4 2 AUGel &3he 719 AFAE AR AR 22t Bad FUE WFE A4E
&t717F L&etr] wiol oA ALk A, A7 T AFARS] FEo] fle

WA AAE GelAE WEE EREZA F% B 1% slFeis
2 B

o disiAdeE 1 1% ddsteE @e

L4 oA AH = 2L'— o‘—:‘_/_.‘\_ AFXF
ol WIS EWE | cumpmpmiz | omes | 52,
Jes | HE® | Jjge | s dica
20084 137 279 127 25.9 491 639
20094 124 24.6 143 28.3 504 647
20104 124 24.0 151 29.2 517 655
20114 124 234 144 27.2 530 659
20124 122 228 146 27.2 536 662
AlHIE ") 631 245 711 276 2,578 3,262

e 3 RS P 2 e AR AEYE 5 uEkd.

E D2 58 9 B9y Foidd 2 dide AT d=E 3 o 22
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F, 283 FAY7199 @8- e ok A9 E FA7IY FolA of| A
E AAEE e v o)A R 71 AHE Fotebetl F o v e FARIZIY S
TE AR A7 A FE7] TS 37149 79% o] of
EAAS ZEFATg E 5 Q)

2 dFAe &FAT 23A7IAIES T 7RI e R 29 A& A el e T
A FAYVIY R B/t UHAE B AYUIgesE ERSAth <8 2d 4
& FHET Hol FAYIIYLeE EREHE 719 2008%301] 21.9%% 718 BAAT 1 v
o] A a8t 7 HIghe 24.5%0)th = &

A4 Joz Jeh} FAr|goes EFEE 71YgLe 2010000 FE
7199 29.2%2 7 =2 H A = 25.9%2Z 7 <orew 2011d3)
201230l = 27.2%2 JERRTE 23V ES V1R & FAVIYge 5d Wl
21.6%= =571 72k 3% A YERSTE

(E D FAY7IAe] 43S AdEE 7R3t FAS th »A sRArjEe=
EFS TR A77F2E349.0%) 3 4R AN 2~(46.9%), A 71381(42.0%)2] A=
=31, AR6.7%)9F THAAE(7.8%), S458.1%) ol 7 WA YEelgth dA B

24.5%05 ZARFstA 4AQHEE FAYZIFY AAE we 5 & 7 Aok 23ATA
AFTE 7|Fo 2 BRI TxUrde ARAH A(B3.1%S) o E'_»](48 1%), 2w 3(42.3%)
o] 7} =A ey, 2IAHB1%H A7 A 2F3.9%), 1EZe2812.1%)7}F 7R
A UEbgth 23A7IARE S VIR RS A9 ﬂ?&%ﬁi ERe AR 4k
A AzxF o A JEda deS & Uth

GE D0lA 7198 Al AR el & 2 3
23] 9] A5 FAY7IFEe vlEo] SFATAY T Ve R 48.1%0 EAIRE =HA)
712025 15.6%C EFsHA vERhd 212 BRI & VIPE SolA &
ZIAYTE AR @E ZI9EC] B, I VI9ES AYEE AREEHA & Aol ofY

S BAAE AFE AYFS AL AeE dvdth ® A/haEF )

s
ftlo
f

_—

2 A 7o EE 49.0%7F FAITIHCIARE 2T IARIE VIS EE 3.9%T
o] FaIZIFeE ERA ol ArPtaEw ZIgEe] dEE SRAVIAYES AR
St JATE AYFET 6 B dFAAEE B 71dEe] 438 Bohe AS 9
sk Zolth FAY71Y Hlgo] /Mg W e TFUHEE EHRAVEORE 7.8%7F F-
207190l eFA7AYF7|ECRE 31%50] FAYrIge s BREQh ol¢t 2
F2A714 9] nlgo] M = Ao ARAu A2 747} 46.9%2) 53.6%= LERSTH
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e
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)
lo
i
2
q
N
rr
of
o

=H= = T =

o 24 o PERES
- Mejgs &S| = SR |ARIZT|E =24
= e HI2(%) e HI=(%)
1 AMez 50 29.1 51 29.7 172
2 ME 3 6.7 7 15.6 45
3 o|=E| 12 15.6 37 481 77
4 HuZE0| 13 14.0 17 18.3 93
5 stst 77 245 114 36.3 314
6 o|ZolotE 39 23.8 40 244 164
7 IR ECIAE 15 22.7 8 121 66
8 HIZ% 14 14.3 14 14.3 98
9 X2 26 12.8 43 212 203
10 =571 11 26.8 14 342 41
11 MRS 41 23.2 50 28.3 177
12 7| =] 29 420 19 275 69
13 ZEFZ | AR 56 326 46 26.7 172
14 ASAEYH L 59 373 56 354 158
15 e = 25 490 2 39 51
16 Eciva b 10 78 4 3.1 129
17 Zojed 45 273 60 36.4 165
18 A0t 17 32.7 22 123 52
19 SARE 8 8.1 19 19.2 99
20 ELEESEAM 27 39.7 20 294 68
21 HEMH|A 15 46.9 17 531 32
22 HMEMH|A 39 29.3 51 384 133

H|E ") 631 245 711 276 2,578

42 7|l=SA A oEEN

(<3

& & 9% ARl SR WFEe B FUgh =

ZuA, Hojgh Aag 5o 1EEAFE Yehln ek ATRgelM Sl 517

o] Ao SAX = I BHFYEHel AQup7t 0.089(0.063)°13L AQrww 0.087(0.060), AQuy

£ 00840059 14} AQpe] gkl AIY Zx AQue] Fol AL He A @

= olE Al 7bA HHNe Hright Akgh TE3 BEAAE 2 Hol7}

Ehgte
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50.0% Wt Ao Uehith 9159 ARge Wl 94%X% Avlgt 7% H

o] 002 eht 99 FAE 257190 BEHT Q&L JArlFT BFF AR EE
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Bt ARe) AR o) AR Mg BEol 1567 AR /7R A
A 2En YU @ Utk A& JUATER HEL 7 46%9)
18%% THE ATSolM ZHT gkt SASIAT BANI&e B 113.2%, FUG 821%
o2 7|50l FANEL FER Vs A2 AT & el 9

SEAG ASE 7 SYEee 4R BAARE Gl 9o, ¥

(E D=

AANE B LevDypet CASHE 59.7%2] %o 4#ABAE Ho AJEFe AREskeE 714

o] AFRA7} ke 47 YA Ak ® SIZE7} GRPDSF FORESH 2H2t 57.359) 44.9%2)

¥ AHBAAE Hol=d|, ol MErIHoY 9=d FAIYe] w=UF dulFew A

= AL 9mdth = CFO$ ROA7E 41.6%2] <ol AAAAES Hol= AL A3y} &

7149 iﬁi%ﬁ%ﬂ 7] Y& AS=E ol & Stk

T D F ol J|sE g
EES o =247 TEER Z|CHZk EIP

AQpp 0.089 0.063 0.089 0.498 0.001
AQryw 0.087 0.060 0.088 0.477 0.001
AQyy 0.084 0.058 0.083 0.414 0.001
LevDy, 0.245 0.000 0.430 1.000 0.000
LevDy, 0.276 0.000 0.447 1.000 0.000
CASH 0.104 0.072 0.103 0501 0.001
GRPD 0.208 0.000 0.406 1.000 0.000
FORFE 9.411 3.365 13.643 87.060 0.000
OWN 28.357 25.050 15.237 90.000 0.000
BM 1,567 1.321 1.042 5462 0.138
SIZE 26.752 26.454 1.561 32.523 22.712
SGROWTH 0.116 0.080 0.296 1.704 -0.626
ROA 0.046 0.044 0.086 0.305 -0.305
CFO 0.048 0.045 0.088 0.308 -0.218
DE 1132 0.821 1138 7221 0.075
OPCYCLE 4.645 4.686 0.748 11.162 -1.712

) W49 A9): AQDD: Dechow and Dichev(2002)¢l 25 =43 3A2] &, AQTWW: Teoh et al.
(1998)el <Jall =g 3Ae] &, AQMI: Dechow et al. (1995)9] 44 Jones(199DEFol 23]
=43 3419 4, LevDND: 2d 9<% =2A471F ST AYF o8 9FE YElE o
mPHFRII7IE 2 1, T2 7192 0), LevDBL: 2%3 A& %Eﬁ%ﬂﬂ?&%ﬂ%ﬁi A% A4
= °]& oFE Uehe HrEsGrIdgS 1 TZH’:M 0) CASH: dZ R 0327}
/\lz“é F7HEd/FAD, GRPD: 471 v 7193 T4 14'5]'14]‘_ HuRFET A
= 71%40 1, Y= 0), FORE: 94301XITE, OWN. T ARE, BM: AR
o AATFAl win] ZARIER] Hlg, SIZE: 74t E(EE ] Addi=2 Alb, SGROWTH: v
ZA A2 ROA: ;q_/\]_o] 1A A7)0 o)/ H FEA4D), CFO: ddd2s2(dgAT52/

AAE FA4D, DE: FAHE(F-AH ] R7HA] /A9 Z7-7FA]), OPCYCLE: 9 <=2~ ][In(A

I A e EAE 3l ) D A G, YD A= ).

o
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QJAto] - Fite - oA A7 olgel BAe Aol HxE= F

<E H T Bigo| AEIZIAEA

S LevDyy, | LevDy, | CASH | GRPD | FORE | OWN | BM | SIZE |SGROWTH ROA | CFO DE
LevDyp 1
LevDy, 0.410** 1
CASH 0597** | 0.281** 1
GRPD -0.090** | -0.126** | -0.050* 1
FORE 0.183** | 0.086** | 0.154** | 0.233** 1
OWN 0.007 | 0.069** | -0.019 | 0032 | 0.038 1
BM -0.076** | -0.051** | -0.115** | -0.187** | -0.202** | -0.029 1
SIZE -0.083** | -0.253** | -0.112** | 0.573** | 0.449** | -0.049* | -0.133** 1
SGROWTH -0020 | -0029 | -0021 | 0022 | 0002 | 0034 |[-0.067**| 0.037 1
ROA 0.270** | 0.109** | 0.238** | 0.052** | 0.195** | 0020 |-0.257**| 0.064** | 0.138** 1
CFO 0226** | 0032 | 0270** | 0.074** | 0.192** | 0010 |-0.199** | 0.089** 0.011 0.416** 1
DE -0.324** | -0.256** | -0.254** | 0.096** |-0.119** | 0030 | -0.022 | 0.188** | -0.019 |-0.307** | -0.231** 1
OPCYCLE -0.047* | 0027 |-0.119** | -0.216** | -0.100** | -0.031 | 0.053** | -0.266** | -0.120** |-0.086** | -0.108** | -0.091**
o} * = 27 1%} 5% ol BAHCE fodd(FEHDES grEh
F) o] o LevDND: 2 A& &R A7|E22 AT AT & AFE Yee grHFGEY7I92 1, F297192 0), LevDBL: 2
W A YAVIAYFVIEOE SAT AYF ol ARE YEhE HuEFER 719 1L, T 719 0), CASH: @320 &(dF
I A F71SAIFALD, GRPD: F71 e 7193 94ad RS Ueile tuisEs de 71d9384% 719L 1, UHA= 0),

A
FORE: ¢]=Ql A&&, OWN: thF5F A&, BM: A2 AR7EA tiv] ZR7EA] HlE, SIZE: 7|t R akge o] Addisz A,
SGROWTH: mj&}d-&, ROA: FAAtol &M F 7|0l )/BdEA), CFO: d9dvaR(IddeaE/AdE S, DE: FAvl&
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29 <& 5-1>& Dechow and Dichev(2002)7} A|A13F dbrico] Aol o]ste] =A 3k
A AAQS FHHFE st 7|9 AIF ol &9EE el duEg(levD)

2 AWNSE @ 0FAARAL B S 43F A%E dehln Yok o] oA

= =

2y 12 &FA7E 29 A% F0ET He Aolvt AYaES ol &A ¥ V9=
78 Grds LevDypEs AWHTE AREst] 243 Aola, ¥ 25 233473
o] 2

Adolt)y, F 23X Fak2 10.4567 10.1892 1%
Wee 54 R} 12% 117%20e & % 9ok

28 1AE 2.9 gol -0.0152 1% F2olA fol3t 809 Fo= teh} 4o
olgste 7190 BAle) dol AYFL ol&aA @ sl FAle) Anr) wrie 4
& AR ABE BYTh ¥ 2004%E 2,2 Ftol 0002 KD ol folAE
£ Aow et ot 7109 A o] #ARE ojwA] Hejslrlel me} A
7 AYF olgaRe] WAV thEAl Yehd & e ojuske Azteln FAd L33
AT ol gate 7142l A o] 1 el 71gle) HAe A mr} 83 wAY @A
ATHE AL ofHAT. ol Lae] $94 ARFTHOR HA Ho| oty A
Qe AuE wee garss] e LB B3 YL HAsHTE Bharath et al
(2008)2) F47} Hgtsle Aolth

SAMS F ARG SCASHDE 1% FFoA dlda dAshs ke IAASS
B33 9T} ol Pedro ef al (20090] FAahE vle} ko] Ao Ho| AnwFL

=9F7] WEol A o] %2 VYL ¥ £ dFEFE s8] AFAE

9) TEFHY FAS AR st 42 74 SPYASFSe) B BARIARVPE et
2ol Uedth Qubdow B4 3775 VIFZL 1080 29 SARge FHsEs Asha
lepg o HARde] SYdUsEe Adshl AdHdee & > Ut

=T LevD,, LevD,, CASH GRPD FORE OWN BM
VIF 1.749 1.280 1.750 1731 1512 1.063 1.457
T2 SIZE SGROWTH ROA CFO DE OPCYCLE
VIF 2.256 1.123 1510 1.411 1.451 1.460




Aol - oFite - e A9 olgol BAe Aol wx= F

A deess A4zl 2Rt siqdn. aga 71 AlTEE vells Wl F
T A= 7I9RE &5 AFGRPD)9} 2]=<l A Z&(FORE), 55 AE&0WN)2 25

oju] = AHE HoFA Kl Ut olgd A, FEshe 2SI vl & ),
Ao o) Aol ojste] ZAZ A Ao 7Y AuiFzste wdde] AY] fEd AL
2 gtEnh & VY ECIZEE 1% Tl )9 #hog2 yeb o3t dAsk= 2
£ Btk

<& 5-1> 3|A|e| Z(AQDD)Z} A= O|S01F 2| 2HAof chet 5|24 Znt
AQppis = @9 + ailevDy + asCASH;: + @ sGRPD;y + o FORE;; + @ s0WN;: + @ sBMj;
+ o SZE;: + @ SSGROWTH;: +a dROA;¢ + @ 19CFO; + e 11DE;: + @ 120PCYCLE;
+ 2Dy + ZYDy + it

PN 0| & 2 " 1(LevDyy) 2 g 2ALevDy)

- 25 | AF g [ RelRE | AR T
Intercept 0.311 6.591 0.000 0.302 6.277 0.000
LevDy,, - -0.015 -2.895 0.004
LevDy, - 0.002 0517 0.605
CASH + 0.127 5.875 0.000 0.093 4876 0.000
GRPD +- 0.005 0.852 0.394 0.005 1.023 0.307
FORFE - 0.000 0.693 0.488 0.000 0.347 0.729
OWN + 0.000 0.965 0.335 0.000 0.880 0.379
BM - -0.005 -2.659 0.008 -0.005 -2.688 0.007
SIZE - -0.009 -5.696 0.000 -0.009 -5.435 0.000
SGROWTH + 0.027 4.522 0.000 0.028 4638 0.000
ROA +- 0.012 0.518 0.605 0.004 0.184 0.854
CFO - -0.051 -2.234 0.026 -0.050 -2.185 0.029
DE + 0.009 5.186 0.000 0.010 5.688 0.000
OPCYCLE + 0.007 2.619 0.009 0.007 2 608 0.009
> YD ir 18:!' 3 Ig:!_

Adj. R? 0.120 0.117

F-Value 10.456(0.000) 10.189(0.000)

) W49 Ao]: AQDD: Dechow and Dichev(2002)o] <J&ll &4 3)A|9] &, LevDND: 2 A4
wRA1EO R ZAY AYF 0§ 4RE vehie drNARAPLS 1L FAYILL 0),
LevDBL: 2 94 471 AUF/ 1202 24T AT o4 ong UehiEs tou]

7192 1, FAY7192 0), CASH: 2@ 53 AR §7153/5A4D, GRPD: 4
7 de 71939 ARE ARE e rRsET de 71938 aSE Vg 1L UHAeE
0), FORE: &=<%1 A&&, OWN: tiF5F A&, BM: A9 AA7FX vl ZFE7EA] vlE,
SIZE: 7192 (A =R o] AAt)=2 Al4b, SGROWTH: mj&<) A8, ROA: EA}4ko] <) &(A)

Ag7|ol/H#FAD, CFO: 497 (Ideess5/AAE A4, DE: FAl| 8] &(FA)
o] ARIIA|[A R FAHEIFA]), OPCYCLE: dH<d7[In() 224 B +ujE&d g4
9], ID: 4+ ¢H], YD: 9% ¢n).
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7199 AAAES veEhlE ] AR A7EA i AR7ER] HESEBMF &
AA-SSGROWTH)IE 1% oA g2t 2(-)9] i}t oK+l 7S 247 Bl oaly o

A AFE Yehsth 7199 AAE Yehls $AI R0AL o1 e FAE
RoFZ] 3 YA, FUAFEECFO)L 33 RS 5% FEolA Foldh 39
AGE RT3 9tk wix|ete g BN DB FAe#F7I(0PCYCLEE 1% <ol

A relgk el FFAATE Bl o dAse 232 YEsth
(& 5-2>% Teoh et al. (1998)¢] =Fo| o3t HIAGFETEAoE ZA3 3719 2
(AQryw)& FEHTE sl 7149 Ad= o] 8575 Yetd= HrdslevD)E 2
T2 3 B4 A9E yeha ok T 2o Fgke 113883 10.9652 1% F-=ollA]
T

Fol3 AR=E WYa, ABHe £ R} 13%9) 126%9 & & 3

rlo ;3

H 5-2> 37|9| HAQTWW)zt Xt2l= o052 2ol cHet 3¢HEA Zxt
AQmwwir = a9 + aiLevDy + aCASHy + @ sGRPD;; + o SFORE, + o sOWN; + o sBM;
+ o SIZE + @ sSGROWTH; +a gROA;r + @ 19CFOy + @ 1ilDE; + @ 150PCYCLE},
+ 2Dy + ZYDy + it

e o At 2 " 1(LevDyy) 2 & 2LevDy)

- 5 | Ax %t RoFE | AF %t RelFE
Intercept 0.172 3.722 0.000 0.187 3.948 0.000
LevDy;, - -0.021 -4.210 0.000
LevDy; - -0.009 -2.225 0.026
CASH + 0.157 7.385 0.000 0.120 6.408 0.000
GRPD +- -0.010 -1.894 0.058 -0.009 -1.696 0.090
FORE - -0.000 -2.002 0.045 -0.000 -2.094 0.036
OWN + 0.000 2.542 0.011 0.000 2.633 0.009
BM - -0.004 -2.217 0.027 -0.004 -2.297 0.022
SIZE - -0.004 -2.782 0.005 -0.005 -3.024 0.003
SGROWTH + 0.028 4712 0.000 0.028 4807 0.000
ROA +- 0.068 2.909 0.004 0.058 2.454 0.014
CFO - -0.074 -3.332 0.001 -0.078 -3.487 0.000
DFE + 0.004 2.553 0.011 0.005 2.887 0.004
OPCYCLE + 0.008 3.074 0.002 0.008 2.993 0.003
>.ID ir 18:!' g Ig:!_
> YD = &t z &

Adj. r? 0.130 0.126

F-Value 11.388(0.000) 10.965(0.000)

) W] Aol AQTWW: Teoh et al. (1998)011 ola 43 3jA19] 4, LevDND: 2'd A& =54
ZIEeR ST AT o8 AFE dehle tvisGRIZIgE 1 FATIEe 0),
LevDBL: 28 A& 23A7|AYd=71E oi =43 292 ol¢ JEE YeEE HuHEY
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<E 5-3> 2|A9| AAQW)2t AtRl= 0|B0F2| ZHAjof tiet &|7EAM &

P

AQM/,;[ = a9 *+ (Z]LG’VZ),;[ + ﬂgCAS[‘[,;[ + ayGRPZ),;[ + J4FORE;;[ + a’gOI/WV,;[ + 055/14,;[
+ ﬂ75]ZE;; + Q/gSGROW?HH +ﬁgROA1;[ + ﬂ]gCFOJ;[ + Q/HDE;[ + d/ngPCYCLE;[

+ 2Dy + ZYDy + it

PN of & 2 1(LevDyy) & 2LevDy;)
235 %58 tat ForE %5 tat welTE

Intercept 0.127 2.885 0.004 0.139 3.080 0.002
LevDy,, - -0.014 -2.898 0.004
LevDy, - -0.007 -1.748 0.081
CASH + 0.146 7.229 0.000 0.123 6.900 0.000
GRPD +- -0.009 -1.796 0.073 -0.008 -1.666 0.096
FORE - -0.000 -1.999 0.046 -0.000 -2.034 0.042
OWN + 0.000 1.886 0.059 0.000 1.967 0.049
BM - -0.003 -1.625 0.104 -0.003 -1.685 0.092
SIZE - -0.003 -1.865 0.062 -0.003 -2.074 0.038
SGROWTH + 0.024 4.307 0.000 0.024 4.371 0.000
ROA +- 0.043 1.905 0.057 0.036 1596 0.111
CFO - -0.069 -3.280 0.001 -0.072 -3.403 0.001
DE + 0.004 2.596 0.009 0.005 2.803 0.005
OPCYCLFE + 0.008 2.930 0.003 0.007 2.872 0.004
>ID =z & = &
S YD = 8t =z 8t
Adj. R? 0.123 0.121
F-Value 10.726(0.000) 10.549(0.000)
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